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COMMENT

A Better W a y To Manage Economy
There is growing uneasiness at the

whether, based on its concepts we can

means, and to spend their earnings in a

manner in which the present financial

evolve a system which meets the needs

rational way.

system is being run. It is felt that the

of the people and has a human face.

system does not give relief and succour

The resources of the world should be

to the people at large. On the contrary, it

made available to every soul. The

provides a very few people with all the

monopoly of the few must end.

worldly luxuries at the cost of the
majority who suffers and are hardly able
to have two decent meals a day, nor
clothes to wear, nor shelter.

Sharia (Islamic Law). Dealing in
interest, gambling, pornography,
alcohol and drugs etc., is forbidden.

With the advancements in the field of

Forbidden also are deals that Islam

science and technology, it should not be

considers abhorrent.

difficult to evolve a system which is
compassionate and serves the humanity

What sort of economy are we running?

A l l activities must conform to the

at large.

A l l resources available to human beings
must always be put to optimum use,

With its unlimited resources why do the
majority of people live in poverty

Islamic economics embodies eternal value,

bordering on starvation? Surely there

safeguards t h e rights o f m e n and w o m e n

must be something wrong with the

constantly reminds t h e m of their obligations t o

economic management of the world.
Human beings with these resources

themselves and t h e society.

must not live in poverty. It is time to re-

and no one has the right to hoard them

examine the situation. Why should rich

Some in depth research is needed to

become richer and the poor poorer?

attend to this, the world's most pressing

It is gratifying to note that, alarmed by
the prevailing economic system, the
School of Economic Sciences, London

problem. I f there is a will, every issue
can be resolved, however difficult it

or to keep them idle, or to squander
them, or to use them for wanton
display, be it the individual, the
community or the state.

may appear in the beginning.
Development is an essential

has offered a challenging perspective on

The concept of Islamic banking is not

economics for anyone who has ever

an end in itself It is a means to an end.

wondered why economic affairs are

Islamic banking is an instrument for the

organised in the way they are and

implementation of the Islamic

whether there might be a better way.

economic order.

The School of Economic Sciences

and

requirement and participation in
economic activity is obligatory for
everyone. Members of the society must
work hard and always seek to produce
more, so as to be able to participate in

The main features of the Islamic

the process of Zakat and to contribute

economic order are:

to the welfare of others.

Whose are they? And whom do they

To strive to build a society based on

The general impression - that the

benefit?

social justice, equity, moderation and

removal of the element of interest from

balanced relationships. It is a system

banking is enough to render a bank

embodying eternal values, safeguarding

Islamic is only partially true, as Islamic

the rights of men and women and

banking is much more than interest-free

constantly reminding them of their

banking.

maintains that most economic systems
are built on assumptions. What are they?

These are pertinent questions. Serious
efforts must be made to put the financial
system on a sound basis, a basis which
cares for the people at large and not just
a few selected blood-suckers.

obligations to themselves and society.

Islamic financial system. We should

In this connection, it might be

It forbids all forms of exploitation and

worthwhile to examine the concept of

honours labour. It encourages men and

Islamic economics in order to see

women to earn their living by honest

2
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learn from it with an open mind.
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Islamic Banking W i n d o w s
Justice Mohammed

Taqi

Usmani

The past two decades have witnessed a

often criticized on the ground that,

Muslim countries sell liquor and soft

substantial increase in the number of

being devoid of conviction, they cannot

drinks. Nobody can reasonably argue

Islamic banks, financial institutions and

reflect the true Islamic spirit. It is

that so long as they deal in liquor, they

Islamic funds in different parts of the

argued that such windows are

should not sell soft drinks. On the same

world. Initially it was due to earnest

established purely for commercial

analogy, i f a conventional bank offers

desire of the Muslims to conform to

objectives which aim at capturing the

real Islamic products through a separate

Islamic norms in their socio-economic

Islamic market. The main business of

window, it will not be justified to raise

life. The movement of Islamic banking

these conventional banks is still based

objection against it. It is however

was thus based on religious conviction

on interest and is intended to remain

necessary that full compliance of

that interest-based transactions are

operative for good, but only a small

Islamic principles is ensured in reliable

prohibited by the Holy Quran and the

part of their activities is claimed to be

manner, and that liquor is not served in

Muslims must avoid it in their

run on Islamic principles. This attitude,

the name of soft drink.

economic activities. This conviction

according to these critics, is neither

created an increased demand for

sincere nor reliable, and the Muslims

Islamic products in the field of

should not therefore cooperate with it.

Therefore, instead of raising objections
on the establishment of Islamic window
itself, our main focus should be on the

financing, and gave birth to a market
where only Islamic products are

safeguards to ensure the true Islamic

Islamic w i n d o w s

nature of its constitution and operations.

and capture this emerging market that

established by

These safeguards are summarized

the conventional banks started opening

international

below:

Islamic windows and Islamic units for

conventional banks

acceptable. It was to meet this demand

those clients who do not want to
indulge in interest-based transactions.

Separation

are

The first and foremost requisite for a

established t o provide a n

true Islamic window is that it is

These Islamic windows are at times

additional service t o

established by conventional banks of a

Muslim clients o r t o

side of the conventional bank. The

Muslim country as a first step to

offer a variety o f

following steps are necessary for this

convert the whole bank into an Islamic
institution. These windows are based on
the convicfion that interest is

products for

carefully separated from the general

purpose:

general

1. The initial capital employed in the

clientele.

Islamic window must not be a part of

prohibited, but the immediate
conversion of the bank being difficult,

interest or any other impermissible
The criticism is not wholly justified. I f

income earned by the bank. The ideal

a conventional bank opens an Islamic

method for that purpose would be to

window and it is ensured that all the

raise new capita meant exclusively for

requisites for a true Islamic window are

the Islamic window. I f this is not

But most of the existing Islamic

fulfiled in letter spirit, this step cannot

possible for any reason, a portion of the

windows established by international

be criticized merely on the ground that

initial capital of the bank is earmarked

conventional banks are not based on

the whole bank is not converted. In

to be employed in the proposed

such a conviction. They are established

non-Muslim countries, in particular we

window. In the absence of a proof to

to provide an additional service to

find numerous commercial institutions

the contrary, the initial capital of the

Muslim clients or to offer a variety of

that offer Islamic and non-Islamic

bank may be presumed to be pure.

products for general clientele.

products simultaneously. For example,

The Islamic windows of this type are

all the hotels and restaurants in non-

the conversion is undertaken on gradual
basis and a separate window or unit is
established as a first step.

New
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2. Accounts of the Islamic window must

that no new operation is undertaken

the basic principles of Shariah

be separate from the conventional side

without prior approval from the board.

governing the commercial transactions

of the bank. The deposits received by

Members of the board must be selected

and the basic philosophy underlying

the window must not be mixed up with

from the scholars who may spare

them. This is necessary because the

the deposits taken on conventional side.

enough time to carry out these

members of the staff who undertake the

Similarly, the finances offered by the

functions.

responsibilities to run the day-to-day

window must be independent.

2. Apart from the Shariah Supervisory

3. The staff employed in an Islamic

Board, a permanent Shariah cell must

window must be distinguishable from

be established in the bank itself where

the staff of the conventional side and

some Shariah scholars are employed to

the criterion for their selection must

monitor the compliance in each and

take into account their understanding of

every transaction on daily basis. This

and commitment to the Islamic

cell must be responsible for the

transactions.

constant supervision of the day-to-day

4. The office of the Islamic window
should also be distinct from the
conventional side, preferably with a
demonstrated Islamic culture.

affairs of the bank may be equipped
with basic knowledge of the system
they are supposed to follow. They must
know the difference between Islamic
and non-Islamic operations, so that they
may not step into the prohibited area
even unknowingly.
I f these steps are carefully taken to

transactions of the window to ensure

safeguard the Islamic nature of the

that the resolutions of the Shariah

window, no reasonable objection can be

Supervisory Board are implemented in

raised against their establishment by a

their true perspective and the guidelines

conventional bank.

I t Is w e l l s e t t l e d t h a t t h e e m e r g e n c e o f a f u l l
c o m p e t i t i v e m a r k e t is a l w a y s u s e f u l f o r t h e s t r e n g t h

Islamic Windows And Islamic Banks
Another apprehension sometimes
expressed against Islamic windows is

o f a n i n d u s t r y . T h e r e is n o r e a s o n w h y I s l a m i c b a n k s

that their development may undermine

should b e an e x c e p t i o n t o t h i s r u l e . If t h e s e w i n d o w s

the development of Islamic banks. This

p e r f o r m well, it will persuade Islamic banks t o

apprehension is, perhaps, based on the

p e r f o r m b e t t e r a n d i f t h e i r p e r f o r m a n c e is p o o r , t h e y

fact that Islamic windows are normally
opened by the giant international banks

will never be able t o stand before t h e Islamic banks

having enormous resources which the

as h a r d c o m p e t i t o r s .

Islamic banks do not possess. This
apprehension, however, is
misconceived. I f we consider the issue

C"!mpliance With Shariah
After the procedural steps highlighted

set by it are followed in letter and spirit.

above, the most essential element of an

3. There should be an annual review of

Islamic window is that all its operations

the transactions carried out during the

are in strict compliance with Shariah.

year. This is to ensure that the income

The following measures are necessary

derived therefrom is pure from the

to meet this essential requirement:

Shariah point of view. The Shariah

1. There should be a strong Shariah
Supervising Board consisting of
competent Shariah scholars to prepare

Supervisory Board, after examining the
transactions should deliver a report to
that effect.

from the perspective of the cause of
Islamic banking as a whole, the
establishment of such windows will
promote the cause and help in the
development of Islamic finance. It is
well settled that the emergence of a full
competitive market is always useful for
the strength of an industry. There is no
reason why Islamic banks should be an
exception to this rule. I f these windows

the model agreements and other

4. General staff of the bank should go

documents, to approve the structure of

through a training course conducted by

Islamic banks to perform better and i f

every new operation and to lay down

the members of the Shariah Supervisory

their performance is poor, they will

the basic guidelines for each and every

Board or their nominees. This course

never be able to stand before the

mode of financing. It must be ensured

should aim at educating the staff about

Islamic banks as hard competitors.

4
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perform well, it will persuade the

ISLAMIC B A N K I N G

It should be clearly understood that the

interest and in turn their mother

value of the principles laid down by

institutions may provide them short

Islamic Shariah in the field of business

term liquidity without interest.

BANK O F ENGLAND
HOLD CONFERENCE
O N ISLAMIC
BANKING

and trade is not restricted to religious
benefits. Being based on divine

Shariah Standards

guidance, they are meant for the

Although the broad principles of

betterment of humanity at large. They

Islamic Shariah are well-settled which

A 2 day conference on Islamic banking

aim at distributing wealth with justice

are uniform in all Islamic banks and

was organised by the Centre for

and equity and offer best solutions to

financial institutions, yet some details

the problems created by the interest-

of their practical application which are

Central Banking Studies of the Bank

based capitalist system. Their faithful

based on ijtihad (decisions taken by the

and large scale implementation may

scholars on the day-to-day matters

The conference was aimed at

curb the social and economic evils

neither specifically mentioned in the

found in our existing economy.

Holy Quran nor practiced by the holy

improving the understanding of

Therefore, the conventional banks

prophet (SAW)) have been subject to

should not be discouraged from

difference of opinion among the

for policy makers - central bankers,

offering Islamic financial services,

contemporary Shariah scholars. It is

banking supervisors, finance ministry

because the wider the circle of these

generally complained that Shariah

officials - both in the U K and abroad.

services, the greater the appreciation of

boards of different Islamic banks come

The objective of the conference was

their effects on the society.

up with different rulings about the same

to increase understanding of the

issue. In order to solve this problem and

issues raised by Islamic Banking

of England on the 7th and 8th of May.

Islamic banking and the issues it raises

Liquidity Management

minimize the differences, the Auditing

Liquidity management has been one of

and Accounting Organization of Islamic

the big problems faced by the Islamic

Financial institutions has established a

banks. Solution to this problem also

higher Shariah Board comprising

requires specialized inter-bank relations

Shariah scholars representing different

which cannot be established unless a

Islamic banking groups. This Shariah

substantial number of Islamic banks or

Board is preparing uniform Shariah

including the Islamic Development

financial institutions come into

standards of financing products, and it

Bank, for the last two decades, but

existence. They can develop a

is hoped that it will, inshaAllah, (God

this is the first time that the Bank has

securitized portfolio of Islamic

willing) help in fiilfilling the need of

organised a full-fledged conference

products. The banks may purchase

standardization of Islamic products.

specifically on Islamic banking.

these securities when they are in excess
of liquidity and sell them when they are
short. This arrangement may provide an
alternative even for overnight
borrowings. But the success of this
arrangement depends on the expansion

towards that end.

dialogue with Islamic bankers,

The preparation of a separate standard

Speakers from several countries such

for Islamic banking windows is also
under consideration which may

as Dubai, Iran, Malaysia, USA, and U K

facilitate their function in strict

were invited to present papers on

compliance with Shariah.

various topics. Amongst others
Representatives of the IMF, HSBC

Justice

Moliammed

world renowned
He presented

Unless this portfolio is fiilly operative,
Islamic windows may have an
arrangement with their mother
institution whereby they may deposit

makers and other interested parties.
The Bank of England has been in a

of the industry and the establishment of
Islamic windows will help in moving

throughout the world, both for policy

Taqi Usmani
Shariali

this paper

Euromoney

Conference

in January

2002.

Amanah Finance, Financial Services

is a

Authority (UK), HM Treasury (UK)

Scholar.

and the Central Banks of Malaysia and

at the
held in London

Iran delivered papers. Representatives
from IIBI were also present at the
conference.

their surplus funds with them without
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Name
Business Group
in

B A N G L A D E S H
who are in
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ceramics
real estate
jute
trading
marine food
media
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ISLAMIC AVIATION F U N D

Millennium Aircraft Leasing C o m p a n y
Kuwait Finance House and Muzun Partner Limited
venture to launch an Islamic aviation fund

signs a joint

KUWAIT FINANCt HOUS

Kuwait Finance House (KFH) has

The new joint venture agreement is the

Commenting on the Fund, M r

announced the signing of a joint

result of a Memorandum of

Mohammed A l Omar - A G M

venture agreement between Muzun

Understanding (MOU) signed in Beirut

Investment Sector, stated that the

Partner Limited (MPL) and KFH to

in January 2002. The other parties

Aviation Fund has an attractive risk-

launch an Islamic aircraft leasing fimd

involved in this novel and innovative

return profile and it would open a new

(The Fund). The new Fund has been

project are Aviation Leasing and

window of opportunity for institutional

named Millennium Aircraft Leasing

Finance Company (ALAFCO) and

and individual investors. He stated that

Company (MALC), and has been

Novus Management and Consulting SA

the new Fund would add another sector

registered in the Bahamas. The joint

(Novus). ALAFCO and Novus are to

to the investment horizons of regional

venture arrangement provides MPL and

act as Co-managers of M A L C .

investors, and would provide them a

ALAFCO is a subsidiary of KFH and

good diversification opportunity. Mr A l

T h e F u n d is a l e a p -

its other major shareholder is Kuwait

Omar went on to explain that the Fund

forward for t h e Islamic

Airways. KFH acquired ALAFCO in

could potentially benefit from the

1999 in a strategic move to venture into

prevailing low prices of aircraft, and a

the aviation industry. Subsequently, in

possible upswing in the operating lease

the year 2000, KFH ordered four A-320

market due to airlines offloading debts

ability t o structure

aircraft from Airbus Industries. The

to restructure their balance sheets.

innovative products t o

other Co-manager of the Fund, Novus -

banking industry, and i t
reflects u p o n KFH's

the market.

Mr. ]assar Al jassar

Mr Rashid A l Badah, Head of

an MPL related company, is based in

International Investment Division, who

Geneva. The executives of the Novus

was also present at the signing

team have been instrumental in closing
KFH with the flexibility to immediately

over 150 aircraft transactions with a

conmence entering into aircraft leasing

combined value in excess of US$ 3

transactions and is seen as the first

billion. Novus currently manages

stage in the eventual launch of the

Muzun International Aviation Fund

Fund. KFH is to act as the Lead

(MIAF).

Sponsor of MALC with a capital
commitment of US$ 50 million out of
the Fund's total equity of US$ 200
million. The Fund will also seek an
additional USS 600 million lease
financing to bring the total assets under
its management to approximately USS
800 million. MPL, KFH's joint partner
in this venture, is the Co-sponsor of
MALC. MPL is backed by a group of
regional investors and is the founder of
an aviation investment company. KFH
and MPL were assisted in the
establishment of the joint venture and
are being assisted in the launch of the
Fund by Norton Rose, Bahrain, as
international legal advisers.

ceremony, added that the new fund
would have a global reach in terms of
its asset origination and sourcing of
finance. He mentioned that the Fund's
structure would be another good
example of effectively integrating

Commenting on the new joint venture,

conventional institutions and Islamic

General Manager of KFH Mr. Jassar A l

investors towards a Shari'a compliant

Jassar stated that the new Aviation Fund

product.

is the first of its kind in the Middle

The new Fund is structured to be

East, and the Bank is proud to be part

launched in 3 tranches. The first

of this groundbreaking venture. He

tranche amounting to US$ 55 million

highlighted that the new Shari'a
compliant Fund adds to the Bank's long
list of credentials for bringing new and
innovative solutions for Islamic
investors. He stated that the Aircraft
Leasing Fund is a leap-forward for the
Islamic banking industry, and it reflects
upon KFH's ability to structure
innovative products to the market in a

has already been taken up by KFH and
MPL by the establishment of the joint
venture, which will eventually be
integrated into the Fund. The remaining
two tranches amounting to USS 145
million are to be offered to investors in
the near future to coincide with the
investment timeframe of the Fund.

consistent manner.
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May 2002

Rab\-u\-kwa\

7

i n c .
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UBS Islamic Fund - Global Equities

32

33

D o w Jones Islamic Index (US) Fund *

StrategicNova SAMI

43

Al-Dar Europe Equities

Alfanar Europe

Al-Sukoor European Equity

Al-Thoraiya European Equity

45

46

47

48

Al-Ahli Asia Pacific Trading Equity

Al-Mashariq Japanese Equity

49

50

ASIAN EQUITY FUNDS

Al-Ahli Europe Trading Equity

44
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EUROPEAN EQUITY FUNDS

Azzad Income Fund '''

41

42
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Azzad DJIM Index Fund *

Azzad G r o w t h Fund LP

39

40

Amana G r o w t h ''

Amana Income *

Alfanar US Capital Value

36

37

Alfanar US Capital G r o w t h

35

38

Al-Ahli US Trading Equity

34

NORTH AMERICAN EQUITY FUNDS

Takaful Global Fund

SUT Ethical G r o w t h Fund

28

31

SAMBA Global Equity

27

SUT Ethical Value Fund

QIB Global Equities

26

TAIB Crescent Global Fund

Parsoli Global Equity

25

30

Oasis Crescent Global Equity

24

29

Miraj Global Equity

Mendaki Global Fund

21

Musharaka Equity Fund

HSBC Amanah Global Equity

20

23

Hegira Global Equity

22

Global Equity 2000 Sub-Fund

Bank Kanz Islamic Global Equity

18

Arzaq Investment Fund

12

13

19

Arab Investor Crescent Fund

10

11

D o w Jones Islamic Index Fund

Al-Safwa International Equity

9

17

Al Kawthar Fund

Al-Khair Global Equity Fund

8

Citi Global Portfolios

Alfanar Investment Holdings

7

16

Al-Dar W o r l d Equities

6

Barclays Global Equity

Al-Bukhari Global Equity

5

Caravan Fund

Al-Bait Global Equity

4

14

Al-Abli Global Trading Equity

3

15

Al Baraka Global Equity

Al Rajhi Global Equity

1

2

GLOBAL EQUITY FUNDS

FUND NAME

i n t e r n a t i o n a l ,

failaka
$2,000

Jan-95

National Commercial Bank

Wellington Management Co. LLP

Qatar Islamic Bank
SAMBA Capital Management
Malayan Banking & Daiwa Securities
Malayan Banking & Daiwa Securities
TAIB Bank of Bahrain
Keppel Insurance Pte Ltd.
Keppel Insurance Pte Ltd.
UBS Islamic Fund Management Co.

Global Asset Management (GAM)
SAMBA Capital Management
Singapore U n i t Trust Ltd.
Singapore U n i t Trust Ltd.
W r i g h t Investors' Service
Keppel Investment Management
Keppel Investment Management
U B S A G & U B S Brinson

$10,000
$10,000
$10,000

Aug-9B
Jun-97
Dec-00

Dec-00
Feb-98
Sep-OI
Jun-OO

Saturna Capital
Saturna Capital
Azzad Asset Management
Azzad Asset Management
Azzad Asset Management
.Allied Asset Advisors Funds

Saturna Capital
Saturna Capital
Azzad Asset Management
Azzad Asset Management
Azzad Asset Management
Allied Asset Advisors Funds

National Commercial Bank
Bank Al-Jazira

(NCB)

Apr-00

May-00
$5,000

1.75%+ admin.

$5,000
Bank Al-Jazira

Lomard O d i e r & Cie

Gulf Int'l Bank (UK) Ltd.

2.00%
1 Share
Mar-00
Sep-99

C o m m e r z Bank/Burgan Bank

C o m m e r z Int'l Capital Management

Julius Bar Asset Management

2.00%
$5,000

1,50%

1.75%+ admin.
Jan-99

Up t o 5%
Permal Asset Management

Nov-94

Permal Asset Management

(NCB)

$100,000

National Commercial Bank

3,00%

2.04%

1,50%

1.50%

1,55%

2.15%

2.25%

2.00%

2.50%

0.5%+ perf.

1,50%

1.75%

1,5%+ p e r f

1.50%

1,81%

1.00%

1.75%+ p e r f

1.6%+ perf.

Feb-98
„ _ _ _ .

Pictet & Cie

C$500

$500

$1,000

•WM'

$1,000

$100

$5,000

$100,000?

S$4.000

S$4,000|

$100,000

S$l,000|

S$l,000

$2,000 :S

$10,000

Up t o 5%

3.00%

5,25%

4.50%

Up t o 4 %

1,00%

Up t o 5%

Pictet & Cie

S H H

Gulf Int'l Bank (UK) Ltd.

StrategicNova Funds Management Inc

I

|ul-99

Feb-94
Jun-86

Permal Asset Management

Permal Asset Management .

StrategicNova Funds Management Inc,

May-99

Permal Asset Management

I

Jun-99

National Commercial Bank

Permal Asset Management

Dec-92

May-00

Sep-00

Sep-95

Mar-00

Aug-OI

Aug-01

Dec-99

N/A

1,000

S$l,000

Sep-97

GBP

$5,000

May-00

May-OI

$10,000

$10,000

Jul-99

$5,000,000

$10,000

Mar-00

$10,000

Oct-97

Sep-96

$1,000,000

Feb-00

$100,000

Dec-99

INVESCO Capital Mgmt Inc.

(NCB)

Parosoli Capital & City Financial Mgrs.

Capel Cure Sharp. Ltd.

Riyad Bank

Miraj International Investment Ltd.

Oasis Global Management Co.

WtM

Mendaki Holdings Pte. Ltd,

HSBC Amanah Finance

Wellington Management Co. LLP

First Investment Company

Wafra Invest. Advisory / AITawfeeq

Citi Islamic Investment Bank

Oasis Global Management Co.

N/A

Royal Bank of Canada

DBS Asset Management

HSBC Investment Funds (Lux.) SA

Wellington Management Co. LLP

Alliance Capital Management LP

Brown Brothers Harriman & Co.

SSB Citi Asset Management

Commerical Bank of Qatar/BNP

Barclays Private Bank

Wellington Management Co. LLP

Wellington Management Co. LLP

N/A

$50,000

Bank Kanz

Bank Kanz

Mar-98

Securities House

Multi-Manager

$5,000

3.00%

1.00%

$10,000

May-96
Apr-99

Al-Tawfeek Co. for Investment Funds

$5,000

Sep-98

Bank Al-Jazira

Pictet & Cie
A r a b National Bank

1.75%

$10,000

Jan-95

National Bank of Kuwait

Wellington/AI-Ahli Global Trading Eq.
Roll & Ross Asset Management

1,50%
2.00%

$5,000

Dec-97

Permal Asset Management

Multi-Manager

Schroder Investment Mgmt Int'l

1%+perf.

$100,000

Feb-98

Pictet & Cie

Pictet & Cie

Up t o 5%

$50,000
$100,000

Apr-00
Aug-98

Securities House
Wafra Investment Advisory G r o u p

i,75%+ perf

1.75%+ admin.

1,5%+ p e r f

1.50%

Fremont Investment Advisors Inc.

1,00%

0,50%

FEES

ANNUAL

Wafra Investment Advisory Gi

(NCB)

50 shares

Jul-96

$25,000

LOAD

Al Rajhi Banking & Investment

Dec-97

SALES

MIN.
INVESTMENT

A l Baraka Investment Bank

.HI

DATE

INCEPTION

UBS Asset Management

F U N D PROMOTER(S)

Merril Lynch Mercury Asset Mgmt

F U N D MANAGER(S)

L I S T I N G O F A L L K N O W N ISLAMIC E Q U I T Y F U N D S

Arab-Malaysian Unit Trusts Bhd

Asia Unit Trust Berhad

RHB Unit Trust Management

Pacific Mutual Fund Trust

Mayban Management Bhd.

Kuala Lumpur Mutual Funds

HLB Unit Trust Management Bhd

ASM Mara Unit Trust Management

BHLB Pacific Trust

BBMB Unit Trust Management

Hijrah Unit Trust Management Bhd

PTE Amanah Saham Darul Iman

BIMB Unit Trust Mgmt Bhd,

Abrar Unit Trust Managers

1.50%
1.61%
1.63%

5.00%
5.00%

RM 1,000

May-97

Kuala Lumpur Mutual Funds

1.72%

Futuregrovrth Unit Trust Management
Riyad Bank

Riyad Equity Fund 2 (Saudi)

78

Permal Asset Management
Permal Asset Management
Wellington/AI-Ahli Global Trading Eq.
O r b i t e x Management Ltd.
Pictet Asset Management Ltd.

Al-Ahli Small-Cap Trading Equity

Alfanar Essex Global Healthcare

Alfanar Essex Technology

Al Kawthar Healthcare Fund

O r b i t e x Islamic C o m m . & IT Fund

Til Small Cap Equity (European)

81

82

83

Kuala Lumpur Islamic Bond Fund

Dahlia Syariah Income Fund

104

105

.

I

H

' ' l l l l l l l l i a M H ^ ^

Mayban Life Assurance Bhd.

Kuala Lumpur Mutual Funds

RHB Unit Trust Management

Al Rajhi Banking & Investment

Swiss Alternative Investment Strategies G r o u p (SAIS)

DBS Asset Management

BNP Paribas

BHLB Pacific Trust

HSBC Amanah Finance

HSBC Amanah Finance

* Funds registered with the SEC and are eligible for purchase by US residents.

RHB Islamic Bond Fund

ISLAMIC BOND (SUKUK) FUNDS

Profit Sharing Fund (Aman-I) (Secured)

Mutajarah Fund (Balanced)

Mendaki Capital Protected Fund

Faysal Shield Fund (Secured)

BHLB Pacific Dana Al-Mizan (Balanced)

Amanah Global Titans Protected

Amanah European Basket Protected

Alkhawarizmi Fund (Mkt. Neutral)
' H i H I

Deutche Bank
A X A Rosenberg

Al-Ahli US Equity Secured

103

102

101

100

99

98

97

96

95

94

93

Deutche Bank
Wellington Management Co. LLP ,

Al-Ahli International Equity Secured

Al-Ahli Global Equity Secured

Mayban Life Assurance Bhd.

Kuala Lumpur Mutual Funds

RHB Unit Trust Management

Al Rajhi Banking & Investment

Towry Law International

Medaki Holdings Pte Ltd.

Shamil Bank of Bahrain

BHLB Pacific Trust

HSBC Bank Middle East

$5,000

RM 1,000
RM 1,000
RM 1,000
Aug-OI

$2,000

$100,000

5$500

$100,000

RM 1.000

Aug-OI

P

$5,000

$100,000

$25,000

$25,000

Jun-OO

N/A

Oct-OI

Dec-00

Nov-99

Mar-OI

Mar-02

Nov-OI

Oct-99
Jul-97

National Commercial Bank (NCB)
The International Investor
HSBC Bank Middle East

Feb-00
Apr-99

National Commercial Bank (NCB)
National Commercial Bank (NCB)

3.00%

3.00%

Jun-OO

National Commercial Bank (NCB)

Deutche Bank

Al-Ahli Europe Equity Secured

91

92

1.5%+

2,00%
$5,000
Dec-98

Al Rajhi Banking & Investment

Al Rajhi Banking & Investment

Al Rajhi Balanced Fund II

90

1.00%

1.63%

1.75%

2.5%+

1.50%

1.95%

1.95%

1.8%+

1.00%

1.00%

perf

perf

perf

1.5%+perf

2.00%
$5,000
Nov-98

Al Rajhi Banking & Investment

Al Rajhi Banking & Investment

Al Rajhi Balanced Fund I

89

1.00%

1.50%
2,00%
$10,000
Sep-99

National Bank of Kuwait

Wellington/Al-Ahli Global Trading Eq.

1^25,000

1.50%
2.00%
$10,000
Apr-00

Abu Dhabi Islamic Bank (ADIB)

M c r r i l Lynch Mercury Asset Mgmt

2.50%

Al Kawthar Global Equity Secured

Up t o !

88

$100,000

A l Hilal Fund (Balanced)

Dec-96

The International Investor

1,000

1.85%
Dec-99

O r b i t e x Management Ltd.

2.00%
3.00%

$10,000
Nov-00

,000

National Bank of Kuwait

2.00%
$5,000
Dec-00
Jun-99

Aug-98

National Commercial Bank (NCB)
Permal Asset Management

$2,000

Oct-00

National Commercial Bank (NCB)

Permal Asset Management

1.85%+ admin.
1.85%+ admin.

$2,000

Jun-99

Al Rajhi Banking & Investment

1.5%+perf

1.14%

Riyad Bank

Nov-96

2.50%
5.00%
5.50%

1996
Jun-92

Futuregrovrth Unit Trust Management

Parosoli Capital & Finance Ltd.

1.50%
1.71%

2.00%
4.95%

Nov-95
Aug-98

Oasis Asset Management Ltd.
':^'^>^'^wr:

The International Investor

1.50%

87

86

85

BALANCED, SECURED & OTHER FUNDS

Wellington Management Co. LLP

Al-Ahli Healthcare Trading Equity

80

84

Franklin Mgmt & Lord A b b o t t

Wellington Management Co. LLP

Al Rajhi Small Companies

79

SMALL CAP & TECHNOLOGY FUNDS

Parosoli Capital & Finance Ltd.

Parsoli Islamic Equity (India)

Pure Specialist Fund (S.Africa)

77

75

76

UBS Brinson
Oasis Asset Management Ltd.

Ibn Majid Emerging Markets

Oasis Crescent Fund (S.Africa)

74

Up t o 5%

Feb-98

Bank Al-Jazira Invesmtent Services

Sep-98

Pictet & Cie

Pictet & Cie

Ai-Taiyibat Fund (Saudi)

73

perf.

Al-Dar Eastern Europe Equities

72

1.75%

1.5%+

|un-98

National Commercial Bank ( N C B )

Bakheet Financial Advisors

Al-Ahli Saudi Trading Equity

71

1.5%+ perf.
0.50%

May-98

Al Rajhi Banking & Investment

Bakheet Financial Advisors

Al Rajhi Middle East Equity

1.00%

70

2%+ perf.
2.00%

Jul-92

A l Rajhi Banking & Investment

A l Rajhi Banking & Investment

A l Rajhi Local Share Fund (Saudi)

Al Rajhi Banking & Investment

69

May-93
Jun-97

Arab National Bank

200 Shares

1.50%

RM 1000

|an-93

RM 500

Arab-Malaysian Unit Trusts Bhd

0.80%

RM 500

May-96
May-71

RHB Unit Trust Management

RM 500

Tabung Amanah Bakti

1.50%

RM 1,000

Nov-OO
Apr-98

Mayban Management Bhd.
Pacific Mutual Fund Trust

EFG Hermes

B

1.50%

RM 1000

Nov-OI

HLB Unit Trust Management Bhd

Arab National Bank

H

1.50%

RM 100

May-68

ASM Mara Unit Trust Management

Al Rajhi Egypt Equity

M

1.50%

RM 500

May-98

BHLB Pacific Trust

.^^m

1.50%

RM 100
RM 1000

May-98
Jun-96

RM 100

Oct-94

PTB Amanah Saham Darul Iman
Hijrah Managers Bhd

1.00%
1.61%

RM 500

Jun-94

BBMB Unit Trust Management

1.50%

RM500

Jun-96

Bank Islam Malaysia Bhd

0.85%

Abrar Unit Trust Managers

68

H

S$500

May-91

Mendaki Holdings Pte. Ltd.

' l l l l l l !I T "

$10,000

Jul-98

Al-Tawfeek Co. for Investment Funds

Al Arabi Saudi Co. Shares

EMERGING MARKET & COUNTRY FUNDS

Tabung Ittikal Arab-Malaysian

Tabung Amanah Baktl

RHB Mudarabah Fund

Pacific Dana Amana

Mayban DanaYakin

Kuala Lumpur Ittikal Fund

HLB Dana Makmur Fund

Dana Al-Alman

BHLB DanaAI-lhsan

BBMB Dana Putra

Amanah Saham Wanita

Amanah Saham Darul Iman

Amanali Saham Bank Islam

DBS Asset Management

N o m u r a Investment Bank

67

66

65

64

63

62

61

60

59

58

57

56

55

54

Abrar Investment Fund

MALAYSIAN EQUITY FUNDS

Mendaki G r o w t l i Fund

52

53

Al-Nukhba Asian Equity

51

CONFERENCE REPORT

T h e United Nations E x p e r t W o r k i n g Group
Model Legislation o n U n i t e d N a t i o n s I n t e m a t i o n a l D r u g C o n t r o l P r o g r a m m e

The United Nations Intemational Drug

experience of all major legal systems

factoring into the model legislation

Control Programme (UNDCP)

and to develop best practice amongst

particularly with regards to money

convened an expert working group at

each other.

laundering:

UNDCP model laws have been

(i) The need take into account Islamic

elaborated as a response to the

tradition

willingness of a large number of U N

(ii) The need to dispel concems that

its headquarters in Vienna on 26th 28th March 2002. The objective of the
meeting was to review and analyse
model legislation that could be used by
the Organisation of the Islamic
Conference (OIC) member states to
update or upgrade their drug and money
laundering legislation in order to meet
their national and intemational

member states to control drag and

implementation carriers with it ulterior

money laundering activities. These

political motives.

model legislation have been designed to
match both member states and UNDCP
requirements and to ensure that:
• State sovereignty is respected

obligations.

9 Tailor made legal assistance

Members of the expert group comprised
of intemationally recognized experts in
the field of Islamic penal law with
extensive experience in the field of
comparative penal law and procedures,

This was deemed necessary due to the
multiplicity of legal traditions and the
complex realities of the OIC states that

T h e I n s t i t u t e e n d e a v o u r s t o assist i n a n y p r o c e s s

have impeded the use of existing

t h a t h e l p dispel m i s c o n c e p t i o n s a n d w h i c h assist

UNDCP model drug and money

Islamic banking m a i n t a i n its ethical values a n d

laundering legislation. Such factors had

international image.

also made it difficult to establish a
comprehensive and coordinated
implementation of UN conventions.
In view of the fact that many countries
still demonstrate an inability to propose
comprehensive and practicle answers to
dmg and money laundering issues,

instraments/tools have been made
available for each legal system
• National implementation is
compatible with the aim of the
conventions

which consequently undermines both

The UNDCP intend that the model laws

domestic and intemational dmg and

be regarded as guiding tools for States

money laundering efforts. The

wishing to enact or update their drag

UNDCP's mandate and legal assistance

control and money laundering

framework rely on the following

legislation and strategy. They

principles.

incorporate the most relevant provisions

• To assist Member States implement
U N treaties and resolutions
• To assist Member Sates upgrade
their related legislation as well as their
institutional framework
• To play a leadership role in bringing

developed by national legislation and
supplement them in the light of actual
standards and practises. It is then up to
the individual States to adapt the
provision to the particularities of their
constitutional and legal systems.

mutual legal assistance and
intemational cooperation and included
UNDCP staff members and OIC
representatives.
The Institute of Islamic banking &
Insurance (IIBI) was invited to
participate at the workshop to assist
UNDCP review its Model Legislation
on Money Laundering to be adapted to
the Islamic world. M r Nasr-Eldin
Ayoub-Bey, Director of the Institute
was able to clarify a number of issues
and dispel some misconceptions, which
included; the role of Shariah boards,
who regulates Islamic banks, the issue
of Zakat and charitable donations to
mention a few. Additionally it was
important to point out that since the

about Member State cooperation

Two important factors were cited

• To provide a foram for states to bring

during the deliberations that the foram

tragedy of September 11th Islamic

was mindful of considering and

jurisdictions and financial institutions

together and share the best intemational

10
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had become the subject of intense

Given that the Islamic regulatory

intemational scmtiny and some

authorities are currently introducing

unsubstantiated allegations suggesting

updated money-laundering policies, the

links with funding terrorist activity

current cooperative climate affords the

around the world. Such allegations had

opportunity to educate both the

Toutounchlan visits IIBI

been strenuously denied and to date no

regulatory agencies and regional

Professor Iraj Toutounchian of the

major Islamic bank has been

financial institutions to the pertinent

University of Az-Zahra, Iran paid a

conclusively linked to terrorists or

issues. Education, and training, for all

courtesy call and met with the

terrorist activity.

concemed parties (UNDCP included) is

Chairman of the Institute on the 9th

key for the successfiil implementation

of May 2002. During the discussion he

and continued supervision of the

commended the efforts and activities

desired legislation.

of the Institute in the promotion of

Islamic banking which, despite the
recent negative attention post
Septembers 11 th, is still growing at a

PERSONALIA
Professor I raj

the Islamic financial system. He

rapid rate with transactions conducted

This objective is best served through

on an Islamic basis now constituting

collaboration with local and

over 50% in Saudi Arabia and Kuwait,

intemational agencies and institutions

for instance. Additionally in Malaysia

that posses a regional focus and

Bank Negara (Central Bank) in 2001

expertise. It is also advisable that

launched the first phase of its Master

intemational respected Shariah scholars,

Plan, under which Islamic banking is

from the Islamic banking industry, be

Professor Toutounchian recently

expected to constitute 20% of the local

involved in this process. This would

presented a paper at a conference

banking market by 2010. The IIBI feh

help dispel suspicions of ulterior

organised by the Bank of England on

it imperative that Islamic banking

political motives and provide a further

Islamic banking. He is the author of

industry be represented in any

dimension into factors that may need to

27 papers and 3 publications, the

discussion related to money laundering

be accounted for as well help ensure

latest being 856 pages - Comparative

and the implementation of related

that any intended legislation may not be

Money and Banking in Capitalist and

legislation.

imposed.

Islamic systems. His Ph.D thesis is on

Consequently the various regional

The fomm concluded on a positive note

regulatory agencies have gone out of

with a lot of the issues discussed having

their way to dispel any misconceptions

been taken on board. The IIBI pledged

and to comply with money laundering

to assist in any future debate and with

directives. The Saudi Arabian Monetary

identifying and consulting the relevant

Agency (SAMA), for instance, is

Shariah opinion. The IIBI endeavours

currently in the process of drawing up a

to assist in any process that helps dispel

" N e w Voices in Islamic

money laundering law, in an attempt to

any misconceptions and which assists

Finance" Award

fully cooperate with U N compliance

Islamic banking maintain its ethical

resolutions and money laundering.

values, intemational image and future

The UAE and three other GCC

development.

members - Kuwait, Bahrain and Oman -

showed keen interest in the Institute's
postgraduate Diploma course and
stated that it would also prove
invaluable to those interested in
Islamic finance.

"Consumer Durables, Investment, and
Family Financial Cooperatives in an
Islamic Framework".

Mansoor D u r a n i Receives

Mansoor Durani, a Doctoral
reseacrcher in private equity at the
Loughborough University, UK, was
presented with an award for his

have finalised laws making money

contribution on Islamic venture

laundering a serious crime and have

capital.The award " N e w Voices in

called on the GCC suits to follow suit.

Islamic Finance" is sponsored by

Similar initiatives have been

First Islamic Investment Bank,

implemented in Malaysia as well as

Guidance Financial Capital and iHilal

other Muslim countries.

Financial Services.

www.isiamic-banking.com
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ISLAMIC BANKS / FINANCIAL INSTITUTIONS

L i CAPITAL

16 May 2002

H I

I

RATINGS

CURRENT RATING
FOREIGN CURRENCY

intelligence

DOMESTIC

SUPPORT

OUTLOOK

SINCE

NA
BBBBBB+

2
3
2

Stable
Stable
Stable

Jul 2001
Jun 2001
Aug 2001

B

BB

3

Stable

Aug 2001

BB+

A2

BBB+

2

Stable

Apr 2001

BB+

A3

BB+

3

Stable

Jun 2001

BB+

A3

BB+

3

Stable

Sep 2000

BB+

A3

BBB-

2

Stable

Dec 2001

BB+

A3

BB+

2

Stable

Feb 2002

C

C

B

2

Stable

Nov 2001

NA

NA

B

4

Stable

Aug 2000

BANKS

LONG
TERM

SHORT
TERM

STRENGTH

BAHRAIN
Albaraka Islamic Investment Bank
Bahrain Islamic Bank
Shamil Bank of Bahrain

BB
BB+
BB+

A3
A3
A3

BB-

JORDAN
Jordan Islamic Bank for Finance & Investment
KUWAIT
Kuwait Finance House
QATAR
Qatar International Islamic Bank
Qatar Islamic Bank
UAE
Dubai Islamic Bank
MALAYSIA
Bank Islam Malaysia
PAKISTAN
Faysal Bank
PALESTINE
Arab Islamic Bank

CORPORATES
BAHRAIN
Al Amin Bank
ATawfeek Co. for Investment Funds Ltd
KUWAIT
Investment Dar Company
AAyan Leasing & Investment Company

BBB
BBB-

Aug 2001
Oct 2001

BBBB

May 2001
Jun 2001

KEY S (STABLE) P (POSITIVE) N (NEGATIVE)
ALL RATINGS ARE REVIEWD O N A REGULAR BASIS
Source: Capital Intellegnece (CI), Bank Analysis and Rating Service, LimassoL Cyprus
Tel; (Cyprus + 357 b 342 300 Fax: (Cyprus) + 357 5 343 739 / 817 750 Email: marl<eting"ciratings.com.cy http://www.ciratings.com

Clayton Hume
-

•

Sales & Marketing

•

Product Development

•

Investment Management

/

.

A s s o c i a t e s

• Training
•

Private BanJcing, Fiduciary, Trust and Managed Companies

• Brochures, Web Sites and Annual Reports
• Operational Infrastrurture and Controls
•

Management Information Systems

Clayton Hume Associates l i d - Wooltand, DofSiet,. DTI 1 OEP. United Kingdom
Tel:+44 (0) 1258 8t?72t Fax: ^44(0) 1258 817815 E-mail: enquiries:r-'ciaytonhume-Com Web sits: w%vw.daytonr!ume.com
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ISLAMIC F I N A N C I A L MARKET I N D I C E S
T i l Islamic Equity Funds
Weekly NetAsset Values (NAV)
Date

30 Apr. 02
3I-Mar.02
28-Feb.-02
3I-Jan.02
27-Dec.-0l
I8-Dec.-0I
4-Dec.-0l
27-NoY-OI
27-Nov-OI
20-Nov-OI
13-Nov-OI
06-Nov-OI
06-Nov-OI
30-Oct-OI
23-Oct-OI
16-Oct-OI
09-Oct-OI
02-Oct-OI

AL Dar
World
Equities
89.94
95.98
92.31
93.01
95.98
97.15
96.69
99.61
99.61
99.77
96.03
95.91
95.91
92.58
92.21
92.65
91.04
86.97

Al Dar
European
Equities
107.62
108.98
106.2
103.44
106.12
107.05
104.77
106.53
106.53
107.29
105.6
105.38
105.38
105.09
103.77
104.15
104.75
100.98

Date

Til
Small-Cap

30 Apr. 02
3l-Mar.-02
26-Feb.02
I9-Feb.02
5-Feb.02
29-Jan-02
8-Jan-02
2-Jan.-0l
27-Dec.-0l
l8-Dec.-00
ll-Dec.-OI
27-Nov-OI
20-Nov-OI
13-Nov-Ol
06-Nov-OI
06-Nov-OI
30-Oct-OI
23-Oct-OI

12.16
12.03
1 1.68
11.83
12.10
12.07
12.79
12.37
12.11
12.4
12.53
12.45
12.54
12.13
12.09
12.09
12.03
1 1.43

Apr-OI
Mar.02
Feb.02
Jan.02
DecOl
Nov.-OI
Aug.-OI
Sep-OI
Aug-OI
Jul-OI
Jun-OI

D J I M - C A N (.IMCAN)
DJIM E U R O

2000

DJIM-UK(.IMUK)
1500

101.15
97.46
89.29
88.86
82.61
80.56
80.13
80
80
77.45
75.7
72.11
72.11
70.9
68.81
68.21
64.58
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T i l Islamic Equity Funds
Monthly NetAsset Values (NAV)
Date

2500 n

Al Dar
Eastern
Europe
Equities

Ibn
Majid

Alkhawarizmi Al Bui.

10.81
10.67
9.95
9.59
9.15
8.89
8.92
7.51
8.88
8.88
9.64

10.73
10.24
10.38
9.85
9.69
9.74
9.98
11.03
9.5
9.5
9.54

811.03
78713
799.9
824.21
823.26
798.25
743.96
798.25
863.33
863.89

USD 1

Til

Til S/Term

KD 1

Sterling

Apr.-02

15326367

1665.3308

1561.9253

Mar 02

1530.5312

1661.5721

1556.843

Feb.02

1528.8109

1658.5

1552.967

Jan.02

1526.9015

1655.0998

1548.5082

Dec.-Ot

1525.1849000

1652.0426000

1544.5056000

Nov-OI

1523.5338000

1649.1039000

1523.5338000

Aug-OI

1514.3593000

1635.0831000

1523.0959000

Sep-OI

1517.9591000

1639.9265000

1528.5176000

Aug-OI

1514.3593000

1635.0831000

1523.0959000

Jul-01

1510.4538000

1629.8857000

15174173000

Jun-OI

1506.3701000

1624.7051000

1511.5615000

May-OI

15012975000

1619.7071000

1505.7364000
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Takaful International - A Positive Outlook for 2002
time in the region. Its new products.

Many insurance players are currently

the year 2001 was a year of

Family Takaful, Group Takaful, Savings

going through the process of setting up

consolidation and implementation of

and Education Takaful were developed

Takaful units, which is most

For Takaful International (Tl) Bahrain,

the policies that were put in place in

in-house and approved by its own

encouraging in terms of enlarging the

2000.These policies were evolved to

Sharia Supervisory Board.This was a

Takaful industry.

re-engineer Tl's business operations

culmination of a major study on

and establish a secure base forTI,

consumer habits, needs and

which is considered essential for the

preferences for Takaful vis-a-vis

future stability of its operations.

conventional insurance and its product

Even though Tl had technical results of

development process was an

8% of its gross Takaful contributions, it

achievement of acceptable technical

strengthened its provisions which

balance between actuarial techniques

contributed to a loss of BD725,36I for

and Sharia principles.This is a major

the year 2001. Some of these

milestone as these products are the

provisions were considered prudent

first of its type in Takaful business in

steps to account for some difficult

Bahrain and the G C C representing an

Positive J u m p for t h e F i r s t

recoveries from the past years.

indigenous approach to Sharia approval

Q u a r t e r R e s u l t s of 2002

Technically, the financial position forTI

of products developed locally. With

was consolidated by addressing such

these new products,Tl extended its

issues.

coverage in personal lines from motor

As a result of the various marketing
and developmental initiatives in 2001,
the outlook for the first quarter of
2002 is good with considerable
improvement in the overall income of
the company.The growth of business
volumes is as planned, with much
improved underwriting results and
claims experience.
Tl's public relations campaign in 2001
was successful in creating good
understanding ofTakaful concepts and

and home protection to family
protection, group protection and
savings based insurance protection.
The general highlights of the overall
performance for 2001 are:

The Company is pleased to report
successful completion of its operations
for the first quarter for 2002. Highlights
of the provisional quarterly unaudited
results compared with the same period
for last year are as follows:
1. Its premium income is up by 6 0 % at

business compared to 7 5 % motor for

3. The overall incurred claims were

the end of the financial year were
BD5,466,302.

Family Takaful business and marketing

commitment to service.

networks, 6 9 % in strengthening of

May 2002

improved prospects for 2002.

Total investments of the Company at

kind in Bahrain, underlying Tl's

New Horizon

sustainable operations with greatly

the first quarter last year

represents expenditure on developing

14

necessary platform for secure and

year.

opens seven days a week, the first of its

groundbreaking products for the first

firmly on course to building the

2. Motor business was 5 4 % of its total

contributions was 10.5% over the last

BD725,361. Of this figure 21 %

company enabled it to introduce

relations campaign and the popularity
of its new family Takaful products.TI is

year were BD 1,894,021.The growth in

Company's new branch at Bahrain Mall

accumulated experience within the

of the provisions, impact of its public

BD745,637.

Net loss for the financial year was

forefront of poduct innovation.The

Takaful market and with strengthening

Takaful contributions for the financial

its products and services.The

The company has also been at the

With the back-drop of development of

provisions and 10% in loss pertaining to
general Takaful business.The prudent
provisions made for this financial year
are aimed to ease and facilitate
emergence of future surpluses.

Rabi-ul-Awal 1423

down by 26%.
4. The claims experience for the first
quarter has improved considerably.The
claims ratio for the first quarter of this
year was 5 2 % which is an improvement
of 3 4 % over the last year's figure of
82%.
5. The Company has turned around a
loss situation of last year to a profitable
one, which is 5 0 % better than the
expected technical profit for the first
quarter of 2002.

CORPORATE PROFILE

TAKAFUL INTERNATIONAL

2000 Financial &
Business Analysis

r
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Financial Trends

Ownership and Legal Status

Net Profit/Loss

Tal<aful International Company B.S.C. (Tl) is a Bahraini joint stock company
incorporated in Bahrain in 1989 under the name Bahrain Islamic Insurance Company
B.S.C. Operating only in Bahrain, Tl has 48 employees (1999:41). Issued share
capital is BD 4 million., with major shareholders including International Investment
Group, Investors Bank, Gulf Monetary Group, Bahrain Islamic Bank, Ministry of
Justice: Bahrain, Bahrain Islamic Investment Co., and Kuw/ait Awqaf Public
Foundation, Kuwait.
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The Year in Brief
Net profit for the year ending 31 December 2000 was BD100,162 (1999: Loss of
BD182,317). Within this total, investment income was BD20,807 or 8 . 2 6 % lower at
BD230,959 (1999: BD251,776); Shareholders' remuneration for managing takaful
operations was BD15,718 or 2 . 8 6 % higher at BD565,838 (1999: BD550,120).
General and administrative expenses were BD14,913 or 2 . 5 6 % lower at BD567,307
(1999: BD582,220). No provision was required for decline in the value of marketable
securities (1999 provision: BD120,000). The deficit from participants operations was
BD134,305 (1999: BD283,370).
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The improved quality of the risk portfolio resulted in a significant reduction (29%)
of claims over the previous year:
Motor Claims Ratio
1998
1999
2000
88%
9 1 %
79%

5.320
5.220
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Total Takaful Revenues
1.682
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Net Claims Incurred
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0.965

1

1

•

Q

1999

2000

Earnlng/Loss'per Share
2.50
m
iZ

0
2

=4OT~
1999

New Horizon

2000

Total Equity

Business Highlights
The Shareholders manage takaful operations for the participants and charge
3 3 % (1999: 2 7 . 5 % ) of gross contributions as a management fee. The
Shareholders also manage participants' funds as a Mudarib and charge 2 5 %
(1999: 2 5 % ) of investment income as a Mudarib fee.
Management focus for the year was to improve the quality of business, instituting
clearly defined measures including improved efficiency through better technology
and systems, market promotion and development, new products to cater for
community needs, quality customer care and increased levels of staff training
and development.
The first ever website for Islamic insurance was launched by Tl at
www.takafulweb.com
Tl now offers a full range of insurance products, including family (life), education,
savings protection, home, motor, and property business. A medical takaful plan is
to be introduced in 2 0 0 1 .
Tl operated in a market limited by size and at a time when premium growth for
general insurance was slowing. Less motor business was written duhng the year,
with increased focus on improving both quality and levels of non-motor business.
Changes in the mix of business were:
1998
1999
2000
Motor
75%
73%
67%
Non-motor
25%
27%
33%

-182.3
Total A s s e t s

For participants, the components of the deficit noted above included a 8 0 3 5 3 , 2 9 3 or
2 4 . 5 % reduction in net retained contributions to BD1.090 million (1999: BD1.443
million) and net claims incurred down by BD409,596 or 2 9 . 8 % to BD0.965 million
(1999: BD1.375 million).
On the Balance Sheet, total assets increased by BD0.016 million or 0 . 2 % to BD 6.804
million (1999: BD6.788 million). Within this figure, demand deposits and cash were
BD0.283 million or 8 . 6 % lower at BD3.002 million (1999: BD3.286 million) while
marketable secunties were BD0.313 million or 7 3 % higher at BD0.739 million (1999:
BD0.426 million). Shareholders' balances increased by BD0.099 million or 1.9% to
BD5.319 million (1999: BD5.219 million).

1

Foreign Exchange Rate
31 Dec 2000:
1 USD = 0.3769 Bahrain! Dinar

"A return to profitability, althoughi contributions slighitly
reduced, in a difficult operating environment"

->

takaful web. com

May 2002

2000
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FIRST ISLAMIC
FIRSTnt^ISLAMIC
I N V E S T M E N T

B

INVESTMENT BANK
2001 Financial & Business Analysis

"Sharply higher profitability and profit distribution resulting
from increased business activity"

Net Income
§
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Ownership and Legal Status
First Islamic Investment Banl< (FIIB) is an exempt joint stock company incorporated in
Bahrain in 1996. Operating under a license from the BMA, FIIB is headquartered in
Bahrain, with a US subsidiary in Atlanta, Georgia. Over 80 prominent individuals and
institutions from the Middle East and Malaysia have provided paid-up share capital of
US$112.5 million. Main lines of business are direct investment, real estate and asset
management, in compliance with the Shan'a.

The Year in Brief
Net income for the year increased by US$12.2 million or 5 9 . 5 % to US$32.7 million
(2000: US$20.5 million). Operating income increased by US$19.5 million or 4 7 . 3 % to
US$60.7 million (2000: US$41.2 million). Within the total, income from investment
banking increased by US$23.6 million or 5 8 . 7 % to US$63.8 million (2000: US$40.2
million) while income from liquidity investment instruments increased by US$0.9
million or 2 4 . 3 % to US$4.6 million (2000: US$ 3.7 million). Income allocated to
unrestricted investment accounts increased by US$0.8 million or 8 0 % to US$1.8
million (2000: US$1.0 million) reflecting an increase in balances maintained;
Murabaha expenses increased by US$4.3 million or 3 6 9 % to US$5.9 million (2000:
US$1.6 million) reflecting increased Murabaha facilities.
Operating expenses increased by US$7.4 million or 3 6 % to US$28.0 million (2000:
US$20.6 million). Within the total, investment banking expenses increased by US$4.4
million or 2 5 2 % to US$7.3 million (2000: US$2.9 million) reflecting increased
business activities, while staff expenses increased by US$3.5 million or 3 9 % to
US$12.4 million (2000: US$8.9 million) mainly due to increased headcount. Operating
expenses as a percentage of operating income were 4 6 . 1 % (2000: 5 0 . 1 % )
On the Balance Sheet, total assets increased by US$217 million or 1 1 2 . 6 % to
US$411 million (2000: US$193 million). Within this total, liquidity investment
instruments increased by US$33 million or 4 8 . 5 % to US$102 million (2000: US$68
million); short term investments increased by US$124 million or 1 1 5 3 % to US$136
million (2000: US$12 million) largely due to one investment acquired towards yearend; long term investments increased by US$52 million or 2 8 1 % to US$80 million
(2000: US$28 million) due to new private equity and real estate investments. Total
obligations increased by US$196 million or 4 6 4 % to US$249 million (2000: US$54
million) mainly comprising an increase of US$202 million in Murabaha accounts due
to banks and other institutions.

->

->
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The dividend for 2001 increased by US$5.6 million or 49.6% to US$16.9 million
(2000 US$11.3 million) representing an increase from 1 0 % in 2000 to 1 5 % in
2001.
Three new direct investment transactions were completed with a total value of
US$438.2 million. In June 2001, a 1 0 0 % ownership stake was taken in MedifaxEDI Inc., a leading provider of information processing services to the healthcare
industry for US$123.1 million. In August 2 0 0 1 , a 6 1 % stake in Cirrus Industries
Inc., a manufacturer of aircraft for US$142 million. Towards year-end, the
combination of Yakima Products Inc. (racks and rack accessohes for cars) and
WaterMark Paddlesports Inc. (producer of kayaks and accessories) was
arranged for a total value of US$173.1 million
Three new real estate transactions were completed, all in the industhal
disthbution facilities sector in the US, for a total value of US$603.5 million, all
structured as joint ventures with ProLogis Trust, a leading global provider of
integrated distribution facilities and services, which acquired Ijara interests in the
industrial real estate market.
In the asset management line of business, FIIB introduced the Islamic Liquidity
Program in partnership with Bank of America (BA) for investors seeking current
income and capital preservation. BA originates the leased assets for the
program, and also arranges weekly liquidity support.
A three-year US$100 million revolving Murabaha facility was arranged to support
the increase in deal flow, and to allow for expanded operations.
Nev/Horizon

May 2002
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BAHRAIN
Bahrain Islamic Bank

banking group head Khalid Shaheen, the

BMA will also be limited to the 5

Morabaha promotion boosted the

working days per week (Sunday-

bank's corporate image among

Thursday).

consumers as well as provided better

* There will be no change in the BMA's

understanding of Islamic personal

clearing times (8:30 a.m. and 12:45

Investment Bank

financing mode.

p.m.) which will be operational over

Bahrain Islamic Bank BSC has

Ten staff members from the

Provides Murabaha
Facility To First Islamic

announced that it has agreed to
provide a revolving Murabaha Facility to
First Islamic Investment Bank E.C.The
Murabaha Facility will involve the
purchase and sale of assets arranged by
First Islamic.The term of the facility is
two years.

the 5 working days. FCBs with 3 or
more branches are required to

commercial banking group were

coordinate with the BMA on the

awarded letters of commendation by
chief executive D r Said Al Martan at a
ceremony held at bank's head office in
the Bahrain Chamber of Commerce

Islamic Bank, said,"We are committed
regional Islamic banks and we are
pleased to underwrite this facility for
First Islamic, which has established itself
as a key player in the Islamic banking
industry."
Atif A.Abdulmalik, First Islamic's C E O ,
said " We are pleased to have
completed a Murabaha Facility with
Bahrain Islamic Bank, which will allow
us to expand the scope of our
operations and provide general
corporate support."

Shamil Bank C o m m e n d
Staff on Efforts on
Morabaha Promotion
Shamil Bank honoured its staff for their
professional excellence and hard work
in making the Morabaha promotion
(Islamic personal finance) a record
success. Shamil Bank's Morabaha
promotion offered a flat profit of 4.1
per cent on personal financing.The
offer concluded on March 30.
According to Shamil Bank's commercial

will open on Saturday.
* FCB's will remain free to provide
Head office and branch facilities to the

and Industry building. Dr Al Martan

public at any additional times they

praised the efforts of his employees.

deem appropriate.
* Arrangements need to be made with

Adnan Ahmed Yousef, C E O of Bahrain
to encouraging the development of

number and location of branches that

the agency before the switch to a 5-day

N e w W o r k i n g Days
F o r C o m m e r c i a l Banks

week becomes effective.

in Bahrain

These new opening times will affect
quite a few of the Islamic banks that fall

Further to a meeting held by the

under this category such as Al Baraka

Bahrain Monetary Agency and Full
Commercial Banks (FCB's) operating in
Bahrain, concerning the number of
working days in the banking sector H.E.

Islamic Commercial Bank; Bahrain
Islamic Bank, Kuwait Finance House and
Shamil Bank of Bahrain.

Sheikh Ahmed Bin Mohammed AlKhalifa, Governor of the Bahrain

S h a m i l To O p e n N e w

Monetary Agency (BMA), headed the

B r a n c h in Gudaibiya

meeting.

Shamil Bank has opened its fifth branch

A 5 working day system will start to

in Gudaibiya, other four branches are in

operate as from mid-May 2002. The

Manama, Muharraq, Riffa and Bahrain

first two day week-end will be the

Mall.

Friday and Saturday 17th & 18th May

The new branch will provide full range

2002. Based on a circular issued by

of banking services to its customers

BMA:

including an on-site ATM. It will be

All FCBs will be required to open for
business to the public for a minimum of
5 days a week, from Sunday to

Sunday through Wednesday.

* T h e working hours for all bank
headquarters shall be from 7:30 a.m. to
1:00 p.m. Branches may alter these
times depending on the requirement of
* T h e banking services offered by the

12pm on all week days. Evening banking
will be possible from 4pm to 6pm

Thursday (inclusive).

their location.

open to customers from 7.30am to

The branch has been designed with
special care keeping in mind customers'
needs and requirements, said bank chief
executive D r Said Al Martan.
"An exclusive area has been designated
for women banking to be serviced by

New Horizon

May 2002
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D r Budai discussed laws approved by

women.The designs reflect the bank's

He suggested that these institutions

new corporate image in line with our

should also work according to a

some Islamic countries to organize the

new message and drive - progressive,

supervising system that takes into

work of the Islamic banks there, such

universal and Islamic."

consideration the nature of these

as the United Arab Emirates (UAE),

institutions activities, where the

Malaysia, Indonesia,Yemen, Sudan, Iran

regulations required to protect

and Pakistan.

To engage in a proactive relationship
with the customers, said Mr Al Martan,
and to better understand the market
and its requirements, the bank has
established a Research and Product
Development Unit.

investors and clients should be
specified. He pointed out that these
institutions should have available an
accounting criteria that would enable
them to register their financial

MALAYSIA
Malaysia To Host New
Islamic Banking Board

"The information generated and

operations, determine the results of

acquired from this channel will enable

their activities and prepare their

us to be faster and more precise in

financial centers according to the

Islamic Financial Services Board (IFSB),

addressing their needs. It is our aim to

nature of their contracts and financial

which is tasked with setting

provide the full complement of

operations.

international prudential standards for
Islamic financial instruments. Bank

products offered by conventional
banks, subject however to Sharia
principles."

Malaysia will host the newly-created

D r Budai said there are several

Negara Malaysia governor Zeti Akhtar

criterions and regulations that could be

Aziz has been appointed as chairman of

taken into consideration when

its steering committee.

Mr Al Martan said the bank would soon

specifying the working fields of the

launch Internet and telephone banking

Islamic banks - the nature of the

The decision was made by a group of

services, which would position the

financial sources, the risks, the

governors and senior officials of central

Shamil positively alongside conventional

capability of the investment portfolios,

banks, the Islamic Development Bank

banks.

the liability of the investment assets to

(IDB), and the Accounting and Auditing

liquidate without causing losses and to

Organization for Islamic Financial

what extent the portfolios and assets

Institutions (AAOIFI),who had got

KUWAIT

could be exposed to severe

together during the International

Call For Codification of the
Works of Islamic Banks

fluctuations.

Monetary Fund meeting in Washington

Dr Khalid Budai, a Kuwaiti academic

sides that cover the essential

stressed that codifying and organizing

foundations of the Islamic banks, where

the work of Islamic banks is an agreed

the differences should be taken into

upon matter as it is in the interest of

consideration along with the variation

all sectors related to Islamic banks and

in the non-essential sides and in those

the whole society.

that are related to the countries'

The IFSB would contribute to ensuring

confidentiality.

the soundness and stability of the

In a working paper that he presented

on April 21.
He called for the unification of the legal
They agreed that a steering committee,
headed by Zeti, be formed to pursue
the necessary steps for the
establishment and inauguration of the
IFSB in Kuala Lumpur.

rapidly growing Islamic financial system,

to the second conference for the

Within this framework. Dr. Budai

Islamic financial institutions which

acknowledged the attempt carried out

discussed the challenges facing these

by some researchers in the Islamic

institutions in the light of globalization

economy field to prepare a unified law

and corporation, Dr Budai said the

for the banks. He said that they

codification and organization of the

presented a proposed formula to

practices, the board can contribute by

work of these banks should be carried

organize the Islamic banking sector in a

preserving the confidence and integrity

out according to a law or legislation

country that intends to apply the

of the system and pave the way

issued by the state's official bodies.

Sharia.

forward for its global development,"

18
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Zeti said in an interview at the
International Monetary Fund and World
Bank spring meetings.
"By setting standards for best banking

N E W S MONITOR

she added. Funds managed by Islamic

no change in its objectives and terms of

support from residents of the
surrounding provinces.

banking and financial institutions

reference, the central bank official said.

currently total US$ 180 billion

In effect, the IFSB will be an association

worldwide.

of institutions responsible for the

The IFSB, the culmination of a two-year
effort, is expected to be launched by

"We are in the process of setting up
the operations.We have hired advisers

regulation and supervision of Islamic

but there is no foreign assistance,

financial services.

including Malaysia. If we want to engage

year's end. Central bank governors

Principally, the board will devise and

Malaysian expertise, we have to consult

from 10 countries - Malaysia, Kuwait,

disseminate standards and core

and get the approval of the Thai central

the United Arab Emirates, Saudi Arabia,

principles as well as adapt existing

bank," a KrungThai official stated.

Indonesia, Iran, Sudan, Pakistan, Bahrain

international standards for adoption in

and Lebanon (observer) - as well as

compliance with Syariah principles.

two multinational organizations (the
Accounting and Auditing Organization
for Islamic Financial Institutions and the
Islamic Development Bank) attended
the Washington meeting on April 21
and agreed to form a steering

The Thai Finance Ministry has
meanwhile proposed the formation of

It will also liaise and cooperate with

the country's first Islamic bank, with

other standards setting organizations as

the ministry holding up to 25 percent

well as promote good practices in risk

of the l-billion-baht (about US$22

management through research, training

million) capital.

and technical advisory services.

KrungThai and the Government
Savings Bank are working out the

committee to undertake the

THAILAND

details. But it is understood that the

Thailand Leading Banl<To
Launch Islamic Banking

the premises of selected KrungThai

meeting. A technical committee of

Thailand's KrungThai Bank, the

"This saves start-up cost and also

experts will provide input to formulate

country's second largest banking group,

allows for the tapping of Krung Thai's

new standards, harmonize current

has disclosed in a statement that that

strong existing network," he said.The

standards, and adapt existing standards

they will introduce Islamic banking in

bank operates 467 branches, including

on banking and finance.

two months as part of efforts to stem

91 in Bangkok, 367 in the provinces and

the outflow of capital among Thai

nine overseas.

preparations for the IFSB's
inauguration.
Central Bank Governor Mohsen

operations will initially be conducted at
branches, though run separately.

Noorbakhsh represented Iran at the

The IFSB will be governed by a council

Muslims.
Its reach in the provinces is the most

of governors to be made up of
founding members. It will be chaired on

There are about six million Muslims in

extensive among Thai banks. Various

a rotation basis in alphabetical order of

Thailand, or roughly 10 percent of the

Islamic deposit accounts to be offered

the member countries.

population.They live mostly in the

are being finalized, as are the credit

southern region and have been

products.

Zeti said the board would hold a

depositing funds across the border in

general assembly annually, beginning

Malaysian banks due to the lack of

with the inaugural meeting in Malaysia.

Islamic banking facilities in the country.

Late last year, Malaysia's Business Times

At present, only the Thai Government

daily reported that the Islamic Financial

Savings Bank offers interest-free,

Services Organization (IPSO), which is

shariah-compliant financial services.

formulating and developing standards
for the regulation of Islamic financial

KrungThai intends to introduce such

institutions worldwide, will be

services initially at four branches in

headquartered in Malaysia.

Narathiwat,Yala, Patani and Bangkok. In
particular, the branch in Narathiwat,

It has been agreed that the name of the

which is close to the border with

organization be changed to IFSB, with

Malaysia, is expected to draw good

U N I T E D STATES
OF AMERICA
IMF Facilitates
Establishment of Islamic
Financial Services Board
In response to the growing significance
of the Islamic financial services industry
in many countries, and with the
purpose of promoting, disseminating.
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IMF has convened several consultative

there are formal procedures to notify

regulation and supervision of this

meetings to facilitate the exchange of

both home and host supervisors.

industry, a group of governors and

views among governors on the

senior officials of central banks, the

objectives and structure of the IFSB.

and harmonizing best practices in the

Islamic Development Bank (IDB), and
the Accounting and Auditing
Organization for Islamic Financial
Institutions (AAOIFI) met in
Washington, D.C., at the International
Monetary Fund on April 21,2002, and

Basel Committee
on Banking Supervision
Supports Collective Action
to Halt Terrorist Funding

agreed to establish the Islamic Financial
The Basel Committee on Banking

Services Board (IFSB).
The IFSB will serve as an association of
institutions that have responsibility for
the regulation and supervision of the
Islamic financial services industry and
will: (I) set and disseminate standards
and core principles-as well as adapt
existing international standards-for
supervision and regulation, consistent
with the Sharia'a principles governing
the industry, and for voluntary adoption
by member countries; (2) liaise and
cooperate with other standard-setters

Supervision has recommended
collective action to identify and halt
terrorist funding as an integral part of
the fight against terrorism.The
Chairman of the Basel Committee, Mr
W J McDonough, President and Chief
Executive Officer of the Federal
Reserve Bank of New York, said: "Bank
supervisors in all countries must
ensure to the best of their abilities that

UNITED ARAB
EMIRATES
Assets of U A E Banks Surge
Total assets of banks in the UAE
increased 8.4 per cent in 2001 to $81.6
billion, the central bank said in a report
released.
The bank, which Itself posted a 3.4
percent rise in assets to $14. Ibn,
credited the banking sector's robust
growth on increases in deposits, foreign
assets, domestic credit and investments.
There are currently 46 banks, 20 local
and 26 foreign, operating in the UAE
while the total number of bank
branches stands at 407.

their banks are not used to finance
these heinous crimes".

SAUDI A R A B I A
$5m IDB Funding
For Bahrain Group

in the areas of monetary and financial

This recommendation was made

stability; and (3) promote good

further to a Basel Committee meeting

practices in risk management in the

held in March, which focused on the

industry through research, training, and

sharing of financial records between

Finance worth $5 million is to be

technical assistance.

jurisdictions in connection with the

provided for a Liquidity Management

fight against terrorist financing.The

Centre in Bahrain by the Jeddah-based

Committee commended the readiness

Islamic Development Bank (IDB).

of the official sector to share

The IDB board met at the bank's

information about suspected terrorists

headquarters, under the chairmanship

with commercial banks. It believes that

of president Ahmed Mohammed Ali.

The IFSB will be headquartered in
Kuala Lumpur, Malaysia. At the April 21
meeting, the participating governors
and senior officials agreed to establish a
Steering Committee headed by H.E. Dr.
Zeti Akhtar Aziz, Governor, Bank
Negara Malaysia, to undertake the
necessary steps for the establishment
and inauguration of the IFSB in Kuala
Lumpur.
The decision to establish the IFSB is
the culmination of an extensive twoyear consultative process initiated by
governors and coordinated by the IMF
in collaboration with the Islamic
Development Bank and AAOIFI.The
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a close collaboration between the

The board had approved new finances

public and private sectors is key to

for more than $388m in favour of a

identifying such persons and related

number of member countries and

organisations.

Muslim communities in non-member
countries.

Supervisors must ensure that adequate

The Liquidity Management Centre

systems and procedures are in place to

(LMC) will help create an inter-bank

carry out groupwide consolidated risk

market specifically for Islamic banks.

management for banking groups
operating internationally. Informationsharing arrangements should exist to
ensure that, in circumstances where the
financing of terrorism is suspected.
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Islamic Finance - a practical approach
Organised by The Institute of Islamic Banking & Insurance (IIBI) &
Islamic Development Bank (IDB)
An international gathering of eminent Islamic finance specialists
Ahmad Mohamed Ali; Mabid Ali al-Jarhi; Paul Mills; Mohamed Ali EI-Gari;Toby Fiennes; Sarah Gooden;
Atif A Abdulmalik; Adnan Al Bahar;Anas Zarqa;Abdin Salama; Isam Salah;Anwar Khalifah Al Sadah;
Mohammad Razif Abdul Kadir, Rodney Wilson;Abbas Mirakhor; Iqbal Khan;Gullam Husain Yusuf;
Mohamed El Fateh Hamid; Rafe Haneef; Austen E Hall; Habib Ahmed; Stella Cox; Duncan Smith

Objectives

Issues to be discus

to evaluate the salient issues in the preparation
of documentation for Islamic financial products

^

Shariah concerns:
major contracts

to identify pertinent issues and outline specific
solutions

x"

Concerns of Regulating Authorities

v

Basic Shariah: essential and flexibilities in designing financial products

to facilitate dialogue between eminent Islamic
financial specialists and the international finance
community
to attract both experienced practitioners and n e w
entrants to Islamic finance

Case S t
IICG (Bahamas) Ltd vs Symphony Gems
The first landmark case brought before an English
High Court concerning a Murabahah financing
agreement governed by English law.

essential requirements for

Reconciling different interpretations of Islamic
Law and standardizing financial products
V/ Assessment of risks in Islamic banking (leasing/
trading based products, Istisna & Salam products)
Risk management through documentation (leasing based products, trading based products,
Istisna & Salam products)
^ Operational aspects of documentation

For further information s registration contact
The worl<shop component has been organised in the
form of an interactive seminar. Participants will be
split up into groups. Group monitors will have their
respective groups identify products currently offered
and contracts that can be adapted and applied to
Islamic products.

Nasr-Eldin Ayoub-Bey Conference
Director
Institute of Islamic Banking & Insurance
16 Grosvenor Crescent, London S W I X 7EP
tel: -t-44 (0) 207 245 0404
fax: -H44 (0) 207 245 9769
email; info@islamicconferences.com
www.islamicconferences.com

I

When you have a vision in the world of Islamic
investment, others cannot keep up with you.

Our objective is to search out the best Internationa!
investment oportunities for our customers and then
select just those that can be verified as compatible
A l - T a w f e e k Company
For Investment Funds Limited

with Shariah Law.
We then tal<e the most advanced banl<ing systems
and technologies in the worid and adapt them for use

Dailah Tower, Palestine St., RO. Box 6854, Jeddah 21452, Saudi Arabia
Tel.: (966-2) 6710000 Fax: (966-2) 6719020
www.altawfeek.com

with Islamic Investment instruments. The resuit is a
level of service that we believe matches anything in
the industry has to offer.

