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COMMENT
IJ

Emergence of a new breed of Islamic
bankers on the financial horizon"

A new class of well-versed Islamic
bankers is emerging on the financial horizon. In coming years this
new class of dedicated personnel is
expected to play a major role in
Islamic banking and finance. Due
to the tremendous growth in the
field of Islamic banking, the desire
to have such personnel is now
more than ever. The large number
of people enrolling in the education and training programmes in
Islamic banking and finance is an
indication that soon there will be
more competent personnel to carry
out Islamic banking operations.
Also, the desire among Islamic
banks to have such qualified personnel is evidence that these new
comers will take over and a true
Islamic financial system will prevail as expected.
The idea of introducing Islamic
banking was to create a system
that would serve the demands of
Muslims throughout the world
who were in desperate need of an
economic system that truly followed the guidelines of Islam.
Muslims all over the world hailed
this development and began to
believe that there can be a system
that can be founded on true
Islamic values. At the early stage
of its growth there were many
sceptical views, some of which
were about the credibility of the
personnel who were involved in
promoting and operating Islamic
banking. It was also questioned
whether these personnel were
knowledgeable enough in Islamic
financial matters to fulfil its
needs?
After two decades there are still
allegations about the legitimacy of
Islamic banks in regards to the true
commitment to the cause by these
personnel who were responsible in
promoting and operating the system. Muslims have put their faith
in these Islamic financial institutions and have placed their funds
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to be invested in strict compliance
with Shari'ah. It is logical for
Muslim investors to expect that
the operation of Islamic financial
institution with which they place
their funds to be fully Shari'ah
compliant. They want to ensure
that the returns produced by such
institutions are halal and also they
are anxious about the legitimacy
of their investment as well as the
credibility of the people managing
it. But how far have their expectations been met in practice?

It is hoped that those who
do not believe in the
Islamic financial system,
let alone inclined to implement it, will how out
gracefully and make room
for people who genuinely
believe in the system and
are eager and qualified to
implement it.

There is indeed no argument
about the scarcity of trained and
qualified personnel in the field of
Islamic banking and finance.
Unless rectified, this shortage is
bound to prove a serious obstacle
to the expansion of the Islamic
financial industry desired by the
majority of Muslims the world
over. Responding to this desire, the
Institute of Islamic Banking and
Insurance w i l l set up regional
bureau for the purpose of educating and training personnel in
Pakistan, the Gulf, Malaysia,
Nigeria and Saudi Arabia. The aim
is to create a pool of highly motivated and well-qualified personnel
to fill the position in the existing
and future Islamic banks and
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financial
institutions.
Mr.
Muazzam A l i , Chairman of the
Institute said " We are confident
that in coming years, these properly trained and qualified personnel will play an active and major
role in promoting Islamic banking
as they are committed towards
imbibing the true spirit of Islamic
finance, something quite a number of their predecessors have
failed to achieve".
It is a sad commentary that in
the past most Islamic banks had
recruited personnel who had neither the commitment nor the
knowledge of Islamic banking and
its operations. We must remember
that many, i f not most. Islamic
banks were established without
due preparations. In this connection, personnel were recruited
from conventional banks to
organise and run Islamic banks.
To some extent, these banks were
monopolised by the few who were
only interested in materialistic
gains than in the actual promotion
of Islamic banking system. It is
hoped that those who do not
believe in the Islamic financial
system, let alone inclined to
implement it, will bow out gracefully and make room for people
who genuinely believe in the system and are eager and qualified to
implement it.
The role of the Shariah boards,
who are well versed in religious
matters as well as financial, has
always been a key factor in the
activities of any Islamic financial
institution. It is also hoped that
Shariah scholars will continue to
play a major role in this development. The future of Islamic banking and finance indeed depends
on the continuous educafion and
training of qualified and dedicated
personnel who take it not only as
a profession but also as a conscientious duty to Islam and the
Muslim Uramah.
•

FEATURE

A Financial Revolution
Introduction

Over the last few decades, Islamic
banking has developed in interesting ways which have been largely
unexplored and even unnoticed by
leaders of international finance
and even by most Muslim business
leaders, who still follow the
Western financial ways which they
inherited from colonial times and
shy away from tackling modern
banking problems by the new
Islamic methods.
But now, living in a globally
integrated world as we are, a new
assessment of international banking in the light of recent Islamic
developments is long overdue.
Islamic provisions can protect
funds within investment portfolios
for investors wishing to diversify
from traditional bank deposits and
stock market investments. Islamic
systems can control stock market
risk, address asset-liability concerns and offer new investors as
low a risk factor as fixed income
investments, such as bonds.
Effect of Islamic banking in
the global financial system

There has been a subtle Islamic
renaissance, which affects a whole
range of banking products, such as
financial cover, savings, housing
finance and capital purchases. This
has brought global banking within
the contours of Islam.
The recent global financial
crises in East Asia, Latin America
and Russia have shown how fragile
and unwieldy present banking
structures are. The Western path to
banking development through
unfettered capitalism and the focus
on private interest is now being
questioned not only by financial
regulators, but by the average citizen, who is now more cautious as
to where to open a bank account.
There has been a shift in public
attitudes. This has provoked discussions about alternative banking
systems such as that Islam offers.
In the traditional model, fund

providers are more concerned
about the security of their funds
than about what they are used for.
But now, ethical funds are growing
fast, as depositors want to have a
say in how their money is used.
This attitude is in line with Islamic
ethics, which stipulate not only
that money should be used for the
public interest but also how and in
what conditions it is used. Islamic
banking now has a great diversity
of products for this purpose.
Although Islamic ethics prohibits the lending of money for a
pre-determined return, it does
allow everyday transactions such
as investing surplus funds, housebuying, taking out loans and borrowing working capital for business. For calculating investment
returns, Islamic financial institutions use criteria similar to those of
index-tracker funds or fixedincome assets, to protect customers
from market turbulence.
Lenders of funds to businesses
enter into risk-sharing contracts
with borrowers and the return is
based on the outcome of the venture instead of on an arbitrarily
predetermined rate. This means
that borrowers must provide much
more information about their venture, allowing Islamic banks better
to assess their credit-worthiness
than by using guarantees and collateral in the West.
Islamic finance has many
arrangements to suit the dynamism
of the 21st century. Musharaka is a
partnership concept where the parties share both profits and losses in
proportion to the capital they have
contributed. Mudaraba is similar,
except that, while profits are shared,
losses are borne by the lender, the
borrower being deemed to have
contributed labour and skills.
Murabaha, in which the return
is created by the lender sehing a
product for a higher price than he
paid for it, is not entirely accepted
as truly Islamic and is used mainly
for working capital or equipment
purchasing. Ijara is a lease agree-

OZER KHALI D
ment and is used for mortgage
financing and real estate purchasing. All these four lending methods
address the most pressing concerns
of international banking and can be
tailored to suit individual clients.
Western bankers are now trying
to find ways of using more prudent
and humane approaches in banking to counter the excesses and
volatility of capitalism. This is an
opportunity to put forward credible
Islamic financial products, not
only to help Western banking, but
also to serve the needs of Muslim
communities resident in the West.
Little attention was paid to the
potential for marketing Islamic
financial products in the West,
until two years ago, when Swiss
bankers started looking into
Islamic banking as a valid option.
In Britain, the U.K.-based Islamic
Investment Banking Unit of the
United Bank of Kuwait launched its
ijara-type shelter facility. HSBC,
the largest bank in terms of market
capitalisation, has also increased
its Islamic banking operations.
Goldman Sachs, Morgan Stanley
and Credit Suisse are beginning to
appreciate the many services which
Islamic banking has to offer in the
modern era.
Attention will be needed, however, to see that Islamic practices
do not fall foul of existing regulations. Ijara leasing deals for mortgage finance should not be a problem, but Islamic savings products
may require some innovations in
order to fit Western regulations.
Muslim bankers should approach
their respective Central Banks
showing them the market competitiveness Islamic banking can bring.
There is great scope, too, for online Islamic banking to contact
millions of customers in the future.
It is foreseeable that the
increase in Islamic banking in the
West will stimulate discussion not
only on banking itself but also on
NewHORIZON
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a broader basis, proving that Islam
is not an outdated belief system
but remains alive and organic
enough to unfold into the future.
It can co-exist and interact
dynamically with globalisation
and the modern West, offering
viable suggestions and more
humane economic methods.
Hidden developments which have
taken place in international
finance have given Islam more
recognition.
After the recent global financial crises, a silent revolution is
going on in banking to take
account of the need for more caution in investing procedures. This
is where Islamic banking can help.
Every Islamic financial institution
has its Shariah Board, a body of
Muslim jurists who are also wellversed in commercial transactions,
to vet all new transactions and
financial instruments.
In order to provide well
researched technical solutions to
21st century financial problems,
they must not be dogmatic in their
approach and interpretation.

The Future of Islamic banking

The interesting question is, in future,
will there be two banking systems Western and Islamic - running parallel universally? We already have
an example of this in Malaysia,
where a small Islamic banking sector co-exists with a larger conventional banking sector, both fully
regulated by the Central Bank of
Malaysia. A full range of services is
available from Bank Islam Malaysia
or through the Islamic counters of
major traditional banks.
Compared to Western banking's
private interest orientation. Islamic
banking promotes a more just and
open system driven by prudence and
accountability in the public interest.
Islamic banking would lead the present international financial system
away from unlimited profiteering, and
will shift it imperceptibly towards
more accepted norms making it
more diverse and enriching. This, in
turn, would bring recognition that
Western and Islamic values are not
polar extremes and that globalisation can be a multicultural, multireligious vision.

Conclusion

The subtle reorientation from private interest towards public interest
is the very soul of Islamic banking.
The new concept indicates a revolution from below, promising new
developments which need to be
studied and monitored with growing attention within the context of
global finance.
This is not just the result of
Islamic propaganda, but evidence of
a genuine realignment of modern
banking practices which possesses
immense scope for future influence.
For Islamic practice to become an
essential pillar of mainstream banking, positive measures such as commercial litigation with an in-built
mechanism to monitor their enforcement will be necessary. It is up to
young, intelligent Muslim bankers
to show the financial world how the
subtle reorientation of Islamic perceptions will make it a potent force
in future banking.
Islam has been, and will remain,
an integral part of the world system
and has the potential to play a significant part in the global fmance of
the 21st century. •

An Untapped IVIarket: Islamic Venture Capitals
Mr Tariq Al-Rifai received an MBA in International
Management from DePaul University in Chicago, Illinois
in 1997 and a Bachelor of Science in International Finance
from St. Cloud State University in St. Cloud, Minnesota in
1993.
Mr. Al-Rifai has been directly involved in Islamic
banking since 1996 when he established Failaka
International, Inc., a Chicago-based Islamic financial
research and consulting firm.
In 1997, Failaka became the first organization to monitor the performance of Islamic equity funds. Harvard
University's Islamic Financial Information Program
(HIFIP) became Failaka's exclusive licensee. Today, failaka.com monitors over half the estimated 75 Islamic equity funds in the world. In 1999, Mr. Al-Rifai expanded
Failaka's services to include customized research and consulting services along with Islamic structuring and product development.
From 1998 to 2000, Mr. Al-Rifai served as the Senior
Financial Analyst at Manufacturers Bank in Chicago. The
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$1.3 billion financial institution is active in retail banking
with strengths in commercial lending and leasing. The
bank is traded on NASDAQ under the symbol: MBFI. Mr.
Al-Rifai was responsible for monitoring and reporting on
the bank's $200 million securitised loan portfolio, facilitated merger operations, worked with FDIC and SEC regulators, developed bank-wide budgets and played a leading
role in the bank's cost reduction efforts.
Mr. Al-Rifai joined The International Investor Advisory
Group in London in February 2000. Since joining TII, he
has been working on enhancing the company's research
capabilities and has been active in new product development with particular emphasis on using Internet technology for the benefit of Islamic banking.
is an Islamic banker with The
International Investor in Kuwait, and also
the President of Failaka International Inc.

- TARIQ AL RIFAI
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Opinions on the Operations of
Islamic Banks, volume II
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The Anthology of Islamic Banking is
the first major publication of its kind
Asma Siddiqi
and it is a treasure house of information, 670 pages, in which writers
introduction by
from all over the world have conStella Cox
tributed to define the concept and
operations of Islamic banking and
finance.
The publication is divided into 16 chapters subject wise:
• Islamic banking - concepts and values
• Development of Islamic banking
• Islamic Economics and Monetary system
• Islamic financial markets
• Islamic financial products
• Accounting and Taxation
• Islamic Insurance
• Zakat
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• Possible problems and future challenges.
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edited by

an outstanding Islamic scholar
with mastery of both the English
and Arabic languages.

volume II

A unique subject-wise collection of
'Fatwas' (legal opinions), relating
to the operations of Islamic banks.
The Compendium is based on Fatwas issued by the religious boards
of Islamic banks. It is a 272 page publication,
Arabic and English texts appear in the Compendium side by side. It
will become a unique form of reference for Islamic banks, lawyers,
accountants, researchers, academic and business organisations on
this topic.
The main topics which have been comprehensively covered are :
• Ijara (leasing) • Sarf (exchange) • Riba (interest).
I
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IIBI NEWS
Arab Academy for Banking and Financial
Sciences, Amman (Jordan) discusses opportunities for cooperation with the Institute
of Islamic Banking and Insurance, London
A meeting was held last month between
the Institute of Islamic Banking and
Insurance (IIBI), and the Arab Academy
of Banking and Financial Sciences
(AABFS) at the Institute's offices in
London. The purpose of the meeting was
to discuss the opportunities for co-operation between the two organisations.
Representing AABFS were the Vice
Presidents of the Academy, Prof Hamid
Al Sakka, and Prof Omaymah Dahhan
from AABFS base in Amman, Jordan.
In his welcoming address to the representatives of the Academy, Mr.
Mukarram All, the President of the
Institute, gave a brief overview of the
Institutes' activities. Some of the issues

discussed were related to the challenges
and obstacles still faced by the Islamic
financial sector, and the need for more
professionally trained personnel.
Mr Ali emphasised the steps to be
taken to develop the full potential of
Islamic banking and finance and acknowledged that as the industry is growing at
such a pace there is a desperate need for
trained and qualified professionals to
cany out the operations in a strictly
Islamic manner. He stated that Islamic
banking is the only way to solve the
growing problems which are the result of
the value-free western economic system.
He appreciated AABFS's dedication and
commitment towards this objective.

Prof Salak, who is also the Dean of
the Academy and the Head of the
Accounting Department, hilighted the
Academy's continuing efforts in improving the standards of the teaching curricula of the banking, financial, managerial, accounting and economic studies. He
said it is very necessary to place time
and effort on the transfer and adaptation
of modem technology used in the field
of banking, finance and management.
Prof Dahhan indicated that AABFS's
participation and dedication is towards
the enhancement and upgrading of the
academic, professional and technical
levels of the Arab banks and institutions.
She added that the Islamic banking
industry is escalating at such a rapid rate
that it is now time to combine theory
with practice and that more emphasis
must be paid towards the practical side
of the training for the individual professionals in this field. •

Monitoring the Performance of Islamic Equity Funds
On the 25th September 2000 the
Institute of Islamic Banking and
Insurance hosted a lecture on
"Monitoring the performance of
Islamic Equity Funds", chaired by Mr
Mukarram Ali, President of the
Institute. The distinguished speakers
were Mr. Tariq Al Rifai of The
International Investor (TII), who is also
the President of Failaka International,
and Mr. Bernard Taylor, Managing
Director, Jevington Associates Ltd.
There are currently 102 Islamic
equity funds on the market including
more than ten announced this year.
Unfortunately, Islamic investments
have been plagued by negative publicity and mishaps, which have led many
Muslims to be cautious towards Islamic
finance. However, the situation is now
changing mainly due to the introduction of Islamic indices such as the DMI
150, the Dow Jones and the TII/FTSE.
Hence, the necessary parameters are
being put in place as standards and
benchmarks are being established,
which with the growing awareness and
interest of Muslims in the industry
marks an important juncture for the
future industry.
6
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In light of these developments Mr
Al Rifai gave an interesting insight into
the development of Islamic Equity
Funds. He stated that for more than
three years Failaka International has
been monitoring over half of the
Islamic equity funds world wide and
suggested that total assets in Islamic
equity funds are approximately 1.5 billion. Due to the problems in gathering
data from financial institutions,
Failaka is yet to obtain an accurate figure of the industry size, which in his
opinion is close to $2 billion.
According to him the key driving
forces behind the development of
Islamic equity funds are the growing
pressure in Muslim countries to develop Islamic financial services and the
increasing awareness of the religious
beliefs among Muslims for Shari'ah
compliant products. He explained that
other major factors are the role of
financial markets in daily life, new distribution channels (Internet, partnerships), and the growing demand for
capital protected funds because of the
volatility in the past. The indices such
as TII/FTSE and Dow Jones Islamic
Index have also led to a global expo-
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sure of Islamic funds. The development
of Islamic Indices has also brought
attention of investment and financial
community as these indices set a
benchmark for the investors. He also
said that due to the explosion of
Islamic Equity funds in the market
there is a huge need for fund research
and development.
Mr. Bernard Taylor discussed in
detail about structuring indices and
issues regarding index tracking. In
general he suggested that in order to
use an index properly one needs to be
informed as to its workings.
Mr Taylor pointed out there is still
great potential within the Islamic
financial system for setting up indices
in particular for Islamic companies
being that they would reflect the
Islamic perception of an economy, as
their activities are Shariah compliant.
He raised important issues such as having the right portfolio, careful knowledge of indices and factors that dominate them.
The lecture was very well attended
by a cross section of representatives
from Islamic as well as conventional
financial institutions. •

ISLAMIC FINANCIAL MARKET INDICES

Dow Jones
Islamic Market Index

The Dow Jones Islamic Market Index
contains 6 3 6 stocks, with 2 3 4 in

8000 r

the Dow Jones Islamic Market U.S.
Index, 32 in the Dow Jones Islamic

6250 -

Market Canada Index, 2 1 8 in the

DJIM

Dow Jones Islamic Market
Asia/Pacific Index, 117 in the Dow

4500

Jones Islamic Market Japan Index,
127 in the Dow Jones Islamic

USA

Market Europe Index, 43 in the Dow

2750

Q Q Q

Jones Islamic Market U.K. Index,
ICQ in the Dow Jones Islamic
Market ExtraLiquid Index and 57 in
the Dow Jones Islamic Market

1000

J

I

I

I

UK
Pacific
D Q Global
_
Europe

Q

1 I

I

I

I

I

I

I

I

I

I

I

I

I

I

L J — I — I Canada

o
o o
o o
o o
o o
o o
o o
o o
o o
o o
o o
o o
o o
o o
o o
o o
o o
o o
o o
o o
o o
o o
o
COCDCNrO^LOCOO^O

Technology Index.

o o o o o

The Dow Jones Islamic Market Index

Dow Jones Indexes is a family of equity indexes

The DJIM currently include -

for people who wish to invest according to

DJ Islamic Market Index (DJIM),

represents companies that follows

Islamic investment guidelines. The Dow Jones

DJ Islamic Market US Index (IMUS),

Shariah Law investment guidelines.

Islamic Market Indexes track Shari'ah Law com-

DJ Islamic Market Technology Index (IMTEC),

pliant stocks from around the world, providing

DJ Islamic Market Extra Liquid Index (IMXL),

Islamic investors with comprehensive tools based

DJ Islamic Market Canadian Index (IMCAN),

on a truly global investing perspective.

DJ Islamic Market UK Index (IMUK),

The Dow Jones Islamic Market Index
tracks 6 3 6 Shariah L a w - c o m p l i a n t

DJ Islamic Market Europe Index (IMEU), and

stocks from 3 4 countries with total
market capitalization of nearly

DJ Islamic Market Asia/Pacific Index (IMAP).

$10

trillion.

250.0 r

212.5
Global

FTSE
Til FTSE
GLOBAL
ISLAMIC
INDICES

175.0
o o

.„n,n,oonnnoO°°

° ° ° ° °° ° °o , •, , ^ , ••^ ^ ^ ^ ^ ^

137.5
-

- B n o D T f f ^ ^ - ^ w g ,

• •••••••••••••

100.0

Pacific

Europe

n

""^oonuoun
I I II

II

USA

o o o o o o o o o o o o o o o o o o o o o o o o o o o o o
o J- cN Ln (i) cn

NewHORlZON

October 2000

Rajah 1421 7

SHARIAH QUESTIONS

Q u e s t i o n s
Spending Earnings from
Interest

A n s w e r s

What is the Shariah position in
regard to an Islamic Bank making
deposits in foreign banks, and
then using the interest that

I have observed that certain banks
operating in Saudi Arabia have
incorporated clauses in their
Murabaha agreement that "In the
event of default of payment, the
customer will be black-listed and
his name circulated to all other
banks operating in Saudi Arabia.
In accordance with the blacklisting rules the names will appear in
the blacklist for a certain period
of time even if the customer
arranges settlement at a later
date".
I feel that this will impose an
unnecessary burden on the customers even though they agree to
the inclusion of the clause in the
Murabaha Agreement at the time
of the execution. It is said the
terms and conditions should be
just and fair relating to transaction under the Shariah. I would

made on the basis of expedience
which is not impermissible in
Shariah. Even if this arrangement
is not expressly mentioned in the
agreement of Murabahah the government may act according to it.
However, this should be done only
in cases of wilful defaults, but if
the debtor has faced a genuine
hardship because of which he
could not pay on time he must be
given respite as expressly mentioned by the Holy Quran.
Moreover, this penalization should
not be exercised in cases where the
debtor has paid shortly after the
due date. It is therefore advisable
that blacklisting is resorted to after
a considerable time subsequent to
the due date so that it may be
ascertained whether the default
was wilful and without a genuine
reason.
Justice

Mohammed

Taqi

Usmani

like to know whether such conditions imposed in Murabaha
Agreement is permissible under
the Shariah.
Mohammed

CM
Saudi

Uvaim
Arabia

The problem of default in Islamic
banks has become very serious. In
the interest-based loan system if
the debtor defaults the interest
keeps on increasing automatically
which serves as a deterrent against
default. But in the case of Islamic
bank no extra charge can be
imposed after the due date. It is,
therefore, suggested by some circles that the defaulters should be
blacklisted so that the apprehension of being blacklisted may serve
as a deterrent against wilful
default. This is an arrangement
8
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Bank Interest
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A person who owns property in a
European country and pays (real
estate) taxes on it, subsequently
has the money earning interest in
a European bank. Is it lawful for
this person to take interest and
use it to pay the property taxes?

It is an established rule that interest earned from deposits in ribabased banks must be disposed off
by charitable means, other than the
construction of mosques or the
printing of the Qur'an. No obligation may be discharged with the
interest; so it may not be used to
pay taxes or debts.
Rajab 1421

accrues from such deposits for
purposes like training or research
and development?

A Muslim may not deposit in a
foreign bank. However, if necessity leaves no other recourse, or if
circumstances otherwise compel
him/her to do so, and then the
deposits earn interest, the interest
may not be benefited from by the
individual Muslim, or b y the
Islamic Bank (if the bank makes
the deposits). Nor may such earnings, if spent in charity, reduce
Zakat liability. Nor may they be
used to settle debts.
At the same time, however,
the earnings should not be left at
the disposal of the foreign banks
so that these may grow stronger
in opposition to Islam a n d
Muslims. Rather, such earnings
should be withdrawn and then
spent on the general welfare of
the Muslims. Such earnings may
not, however, be spent on the
construction of mosques because
only pure and lawful earnings
may be used for that purpose. The
reason for this is that leaving
those earnings to the bank may
become a factor in strengthening
the enemies of Islam. At the same
time, it is unlawful to destroy the
earnings because the destruction
of wealth is unlawful.
Regarding the proposal to use
the earnings for a research and
training institute, that may certainly be considered to be in the
interest of the general Muslim
public, and is therefore a lawful
recipient of those earnings. This
is certainly better than leaving
the money to the foreign bank, or
destroying it.

Payment before Receipt
Please inform us if it is lawful to
seek payment before the delivery
of a leased object?

Firstly, It is essential to consider
the contract for the purchase of
items separate from the lease contract owing to differences in the
requirements and the rules particular to each contract.
The initiation of a contract to
import items that stems from an
understanding of the presence of a
lessee for those items and his/her
determination to lease them must
be limited to the motivation or the
reason (for the same) which happens to be that mutual promise.
This, however, should not lead to
confusion with regard to the duties
of each party or to ambiguity with
regard to their responsibilities.
The contract to purchase items
is between the bank and the
importer. Everything connected to
the contract, like responsibilities,
payment, and results becomes the
responsibility of those two parties.
The contract to lease is between the
client and the bank. Likewise, the
responsibility of the lessee to make
payments stems from his taking
possession of the item(s) leased to
him, which constitutes the subject
of the lease contract.
The responsibility does not stem
from payment of the amount
financed either in advance or later
on. Rather, that is a matter that
concerns the bank, and the bank is
to bear it on its own. So, before
delivery of the items (in part or
entirely) there is nothing to justify
the right to receive payments. This
is because the lease contract is the
contract that is subject to time, and
no rent will be due merely because
of the contract, but rather as a
result of the subject of the lease
being made available.
Even so, rent payment may be
made in advance when availability
is ensured for the entire period of
the lease, even before the lease
usufruct is exhausted. Still, the
important thing is that the rent be
countered by the usufruct, and this

is not possible before delivery of
the leased item.
Secondly, the rent payment
must be known exactly, with
regard to the amount and the due
date. An indication of the same, by
saying that it should represent so
much profit, is not acceptable. This
may be no more than an indication
of how the rent is to be calculated,
and there is nothing wrong with
that. Even so, it is essential that the
rent be specified in the contract
itself, far removed from any mention of profit.
Interest
Why is interest banned in Islam?
Akram

Carpet Company,

Pakistan

The holy Qur'an, (the book of
Allah) makes it expressly clear in
many verses that interest in any
form is forbidden by Islam. In one
of the Hadiths of the Holy Prophet
(SAW) he holds any person who
receives it, gives it, witnesses it and
records it accountable.
In fact the Qur'an gives a warning that those who refuse this
divine decree will face a severe
punishment on Judgement Day.
Allah says in Surah al-baqarah
(2), verse 275:
"Those who devour usury will not
stand except as stands one whom
the Evil one by his touch has driven to madness. That is because
they say: 'Trade is like usury'. But
Allah hath permitted trade and forbidden usury".
Surat al-nisa (4), verse 161:
"That they took usury, though they
were forbidden, and they devoured
men's subsistence wrongfully; We
have prepared for those among
them who reject faith a grievous
punishment."
With regard to loans for consumption purposes, in times of
need, ethical
considerations
demand that people should help
each other without charging interest, because to charge interest
amounts to taking advantage of a
person's weaker economic position,
which is against the Islamic spirit
of justice and equity. Today, credit

is mostly given for production purposes rather than consumption.
There are at least five reasons
why interest is undesirable:
1) Transactions based on interest violate the equity of a business.
In business the outcome of any
enterprise is always uncertain. Yet
the borrower is obliged to pay the
agreed rate of interest, even if he
makes a loss on his enterprise.
Even if he makes a profit, the interest he has to pay may amount to
more than the profit and this clearly militates against the Islamic
norm of justice.
2) The inflexibility of an interest-based system leads to a number
of bankruptcies and this results in
loss of productive potential for the
whole society as well as unemployment for many people.
3) A bank's commitment to
keeping its depositors' money safe
as well as paying them a fixed
amount of interest makes banks
anxious to recover their principal
as well as the interest. Thus more
loans are provided for those who
are already successful, while
potential entrepreneurs are prevented from starting up.
4) The interest-based system
discourages innovation by small
businesses. Big businesses can risk
trying out new techniques and
products because they have
reserves of funds to fall back on if
the new idea does not succeed.
Small businesses cannot try new
things because they would need to
borrow money on interest from
banks to do so and if their ideas
failed, they would have no way of
paying back the loan or the interest and would be bankrupt.
5) With the interest system,
banks have no interest in a venture
except in so far as there are possibilities of recovering their capital
and earning interest. Any business
plan put to them is judged only on
this criterion.
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Finally, in this matter, as in
all other matters, it is Allah
(SWT) Who knows best.
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Abrar Investment Fund
Al Hilal Fund
Global Equity Fund
Al Baraka Global Equity
GAM Alkawthar
Al Rajhi Balanced Fund 1
Al Rajhi Balanced Fund II
Al Rajhi Egypt Equity
Al Rajhi Global Equity
Al Rajhi Local Share Fund
Al Rajhi Middle East Equity
Al Rajhi Small Companies
Dow Jones Islamic Index Fund
Al-Mal Global Equity
Khaled Ibn el-Waleed Fund
Al-Nukhba Asian Equity
Al-Safwa International Equity
Amanah Saham Kedah
Al-Firas Global Equity
Al Arabi Saudi Co. Shares
Arab Investor Crescent Fund
Tabung Ittikal Arab-Malaysian
Magnet Islamic Market Fund
Azzad DJIM Index Fund
Azzad Growth Fund
Al-Khair Global Equity Fund
Al-Mashariq Japanese Equity
Al-Taiyibat Fund (local share)
Al-Thoraiya European Equity
Amanah Saham Bank Islam
Bank Kanz Global Islamic Equity
Barclays Global Equity
BBMB Dana Putra
BHLB Dana Al-lhsan
Citi Global Equity
Citi Global Portfolios
Citi-lslamic Capital Protected
Caravan Fund
Al-Sukoor European Equity
Istitsmara Fund
Islamic Horizon Fund
Islamic Multi-Investment Fund
Faisal Fund for Egyptian Equity
Faisal Global Equity
Faysal Shield Fund
First Arabian Equity 2000
Global Equity 2000 Sub-Fund
Pure Specialist Fund
Al Deema USD Growth

FUND NAME
Abrar Unit Trust Managers
Abu Dhabi Islamic Bank (ADIB)
AFS-Singer Et Friedlander
Al Baraka Investment Bank
Al Baraka Investment Bank
Al Rajhi Banking Et Investment
Al Rajhi Banking £t Investment
Al Rajhi Banking ft Investment
Al Rajhi Banking Et Investment
Al Rajhi Banking £t Investment
Al Rajhi Banking Et Investment
Al Rajhi Banking £t Investment
Allied Asset Advisors Funds
Al-Mal Islamic Company
Al-Mal Islamic Company
Al-Tawfeek Co. for Investment Funds
Al-Tawfeek Co. for Investment Funds
Amanah Saham Kedah
Arab Bank Pic
Arab National Bank
Arab National Bank
Arab-Malaysian Unit Trusts Bhd
Ashe-Magnet Capital LLC
Azzad Asset Management
Azzad Asset Management
Bank Al-Jazira
Bank Al-Jazira
Bank Al-Jazira
Bank Al-Jazira
Bank Islam Malaysia Bhd
Bank Kanz
Barclays Private Bank
BBMB Unit Trust Management
BHLB Pacific Trust
Citi Islamic Investment Bank
Citi Islamic Investment Bank
Citi-lslamic Investment Bank
Commerical Bank of Qatar/BNP
Commerz Bank/Burgan Bank
Danareksa Investment Management
Faisal Finance
Faisal Finance
Faisal Finance/Faysal Islamic Bank
Faysal Islamic Bank
Faysal Islamic Bank of Bahrain
First Investment Company
First Investment Company
Futuregrowth Unit Trust Management
Gulf Bank, The

FUND PROMOTER(S)

Franklin Mgmt a Lord Abbott
Allied Asset Advisors Funds
N/A
PrimeCorp. Investment Management
Nomura Investment Bank
Roll Et Ross Asset Management
Amanah Sgham Kedah
Arab Bank Pic
Arab National Bank
Schroder Investment Mgmt Int'l
Arab-Malaysian Unit Trusts Bhd
First Montauk Securities Corp.
Azzad Asset Management
Azzad Asset Management
N/A
N/A
Bank Al-Jazira
N/A
BIMB Unit Trust Mgmt Bhd.
Bank Kanz
Wellington Management Co. LLP
BBMB Unit Trust Management
BHLB Pacific Trust
Citi Islamic Investment Bank
Citi Islamic Investment Bank
Citi Islamic Investment Bank
Wellington Management Co. LLP
Commerz Int'l Cap Mgmt/AI-Tawfeeq Co.
Danareksa Investment Management
N/A
American Express Bank Ltd.
(Under liquidation)
N/A
Banque National de Paris
N/A
Alliance Capital Management LP
Futuregrowth Unit Trust Management
The International Investor

N/A
FRANCE
N/A
UK
SOUTH AFRICA
KUWAIT

1996
Apr-00
Not yet announced
Dec-97
Aug-97
Nov-98
Dec-98
Jun-97
Jul-96
Jul-92
May-98
Jun-99
Jun-00
Not yet announced
Not yet announced
Jul-98
May-96
Feb-95
Oct-00
May-93
Apr-99
Jan-93
May-00
Not yet announced
Feb-98
Sep-99
Apr-00
Dec-99
Oct-99
Jun-94
N/A
Feb-00
Jun-96
May-98
Not yet announced
Oct-97
Not yet announced
Dec-99
Mar-00
1997
N/A
Oct-97
May-98
N/A
Nov-99
Not yet announced
Mar-00
Jun-92
1998

MALAYSIA
UK
UK
UK
UK
SAUDI ARABIA
SAUDI ARABIA
EGYPT
SWITZERLAND
SAUDI ARABIA
SAUDI ARABIA
USA
USA
N/A
USA
JAPAN
USA
MALAYSIA
UK
SAUDI ARABIA
UK
MALAYSIA
USA
USA
USA
N/A
N/A
SAUDI ARABIA
N/A
MALAYSIA
SWITZERLAND
USA
MALAYSIA
MALAYSIA
BAHRAIN
BAHRAIN
BAHRAIN
USA
GERMANY/SAUDI
INDONESIA
N/A
USA
MALAYSIA
UAE
BAHRAIN
BAHRAIN
BAHRAIN
SAUDI ARABIA
SAUDI ARABIA
SAUDI ARABIA
SAUDI ARABIA
SAUDI ARABIA
SAUDI ARABIA
SAUDI ARABIA
USA
KUWAIT
KUWAIT
SAUDI ARABIA
SAUDI ARABIA
MALAYSIA
UK
SAUDI ARABIA
SAUDI ARABIA
MALAYSIA
USA
USA
USA
SAUDI ARABIA
SAUDI ARABIA
SAUDI ARABIA
SAUDI ARABIA
MALAYSIA
SWITZERLAND
UK/UAE
MALAYSIA
MALAYSIA
BAHRAIN
BAHRAIN
BAHRAIN
QATAR/FRANCE
GERMANY/KUWAIT
INDONESIA
SWITZERLAND
SWITZERLAND
BAHRAIN/SWITZ.
BAHRAIN
BAHRAIN
KUWAIT
KUWAIT
SOUTH AFRICA
KUWAIT

Abrar Unit Trust Managers
Mercury Asset Management
Singer £t Friedlander
Mercury Asset Management
Global Asset Management (GAM)
Al Rajhi Banking Et Investment
Al Rajhi Banking 6t Investment
EFG Hermes
UBS Asset Management
Al Rajhi Banking Et Investment
Al Rajhi / Bakheet Fin. Consulting

INCEPTION DATE

MANAGER LOCATION

international, inc.

PROMOTER LOCATION FUND MANAGER(S)
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78
79
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Al Deema USD High Growth
Amanah Saham Wanita
Az-Zahara Unit Trust
HSBC Amanah Global Equity
Global Equity Fund
Hi Tech Fund
Kuala Lumpur Ittikal Fund
Dana Al-Aiman
Mendaki Global Fund
Mendaki Growth Fund
Miraj Global Equity
Al Kawthar Global Equity Secured
Al-Kawthar Fund
Al-Ahli Asia Pacific Trading Equity
Al-Ahli Europe Trading Equity
Al-Ahli Global Equity Secured (Series B)
Al-Ahli Global Trading Equity
Al-Ahli International Equity Secured
Al-Ahli Small-Cap Trading Equity
Al-Ahli US Equity Secured
Al-Ahli US Trading Equity
Al-Ahli Saudi Trading Equity
SAMI Navigator
Orbitex Islamic Comm. Et IT Fund
Pacific Dana Amana
Parsoli Global Equity
Parsoli Islamic Equity
Alfanar Essex Technology
Alfanar Europe
Alfanar Investment Holdings
Alfanar US Capital Growth
Alfanar US Capital Value
Amanah Saham Darul Iman
QIB Global Equities
RHB Mudarabah Fund
Riyad Equity Fund 2
Fleming Oasis Int'l Equity
SAMBA Global Equity
Amana Growth
Amana Income
Al-Bait Global Equity
Arzaq Investment Fund
Tabung Amanah Bakti
TAIB Crescent Global Fund
Alkhawarizmi Fund
Ibn Majid Emerging Markets
Til Small Cap Equity (European)
Al-Dar Eastern Europe Equities
Al-Dar Europe Equities
Al-Dar World Equities
Al-Bukhari Global Equity
Dow Jones Islamic Index Fund
Hegira Global Equity
Gulf Bank, The
Hijrah Managers Bhd
Hijrah Managers Bhd
HSBC Amanah Finance
Investors' Bank
Investors' Bank
Kuala Lumpur Mutual Funds
Mara Unit Trust
Mendaki Holdings Pte. Ltd.
Mendaki Holdings Pte. Ltd.
Miraj International Investment Ltd.
National Bank of Kuwait
National Bank of Kuwait
National Commercial Bank (NCB)
National Commercial Bank (NCB)
National Commercial Bank (NCB)
National Commercial Bank (NCB)
National Commercial Bank (NCB)
National Commercial Bank (NCB)
National Commercial Bank (NCB)
National Commercial Bank (NCB)
NCB / Bakheet Fin. Consulting
Nova Bancorp Group
Orbitex Management Ltd.
Pacific Mutual Fund Trust
Parosoli Capital Et Finance Ltd.
Parosoli Capital Et Finance Ltd.
Permal Asset Management
Permal Asset Management
Permal Asset Management
Permal Asset Management
Permal Asset Management
PTB Amanah Saham Darul Iman
Qatar Islamic Bank
RHB Unit Trust Management
Riyad Bank
Robert Flemings Et Co.
SAMBA Capital Management
Saturna Capital
Saturna Capital
Securities House
Securities House
Tabung Amanah Bakti
TAIB Bank of Bahrain
The International Investor
The International Investor
The International Investor
The International Investor/Pictet Et Cie
The International Investor/Pictet Et Cie
The International Investor/Pictet Et Cie
Wafra Investment Advisory Group
Wafra Investment Advisory Group
Wellington Management Co. LLP

KUWAIT
MALAYSIA
MALAYSIA
UK
BAHRAIN
BAHRAIN
MALAYSIA
MALAYSIA
SINGAPORE
SINGAPORE
CANADA
KUWAIT
KUWAIT
SAUDI ARABIA
SAUDI ARABIA
SAUDI ARABIA
SAUDI ARABIA
SAUDI ARABIA
SAUDI ARABIA
SAUDI ARABIA
SAUDI ARABIA
SAUDI ARABIA
CANADA
USA
MALAYSIA
UK
INDIA
USA
USA
USA
USA
USA
MALAYSIA
QATAR
MALAYSIA
SAUDI ARABIA
BAHRAIN
UK
USA
USA
KUWAIT
KUWAIT
MALAYSIA
BAHRAIN
KUWAIT
KUWAIT
KUWAIT
KUWAIT/SWITZ.
KUWAIT/SWITZ.
KUWAIT/SWITZ.
USA
USA
USA
Brown Brothers
Harriman Co.
a Co.
Wellington
Management
LLP

Pictet a Cie
Pictet a Cie
Pictet a Cie
Pictet a Cie
The International Investor

Worms a Cie/SEDCO
Worms a Cie/SEDCO
Worms a Cie/SEDCO
Worms a Cie/SEDCO
Worms a Cie/SEDCO
PTB Amanah Saham Darul Iman
Global Asset Management (GAM)
RHB Unit Trust Management
N/A
(Under liquidation)
SAMBA Capital Management
Saturna Capital
Saturna Capital
Global Securities House Ltd.
Global Alliance/Securities House
Asia Unit Trust Berhad
Wright Investors' Service
AXA Rosenberg
UBS Brinson

The International Investor
Hijrah Unit Trust Management Bhd
Hijrah Unit Trust Management Bhd
HSBC
N/A
N/A
Kuala Lumpur Mutual Funds
Mara Unit Trust
DBS Asset Management
DBS Asset Management
Royal Bank of Canada
National Commercial Bank (NCB)
Wellington/AI-Ahli Global Trading Eq.
Gulf Int'l Bank (UK) Ltd.
Gulf Int'l Bank (UK) Ltd.
Wellington Management Co. LLP
Wellington Management Co. LLP
Deutche Bank
Wellington Management Co. LLP
Deutche Bank
INVESCO Capital Mgmt Inc.
Bakheet Financial Advisors
Nova Bancorp Group
Orbitex Management Ltd.
Pacific Mutual Fund Trust
Parosoli Capital £t Finance Ltd.
Parosoli Capital £t Finance Ltd.

UK
USA
USA
UK
USA/KUWAIT
MALAYSIA
USA
UK
SWITZERLAND
SWITZERLAND
SWITZERLAND
SWITZERLAND
SWIZERLAND
KUWAIT
USA
USA

KUWAIT
MALAYSIA
MALAYSIA
UK
N/A
N/A
MALAYSIA
MALAYSIA
SINGAPORE
SINGAPORE
CANADA
SAUDI ARABIA
US/SAUDI ARABIA
UK
UK
USA
USA
GERMANY
USA
GERMANY
USA
SAUDI ARABIA
CANADA
USA
MALAYSIA
UK
INDIA
USA
USA
USA
USA
USA
MALAYSIA
UK
MALAYSIA
N/A

1998
May-98
Not yet announced
May-00
N/A
N/A
May-97
May-68
Sep-97
May-91
Aug-98
Sep-99
Jan-95
May-00
Nov-94
Nov-99
Jan-95
Feb-00
Aug-98
Oct-99
Dec-92
Jun-98
Jul-99
Dec-99
Apr-98
Not yet announced
1996
Jun-99
Jan-99
Dec-97
Jun-99
May-99
Oct-94
N/A
May-96
Nov-96
Mar-96
Dec-99
Feb-94
Jun-86
Apr-00
Mar-98
May-71
Mar-00
Jul-97
Nov-95
Dec-96
Feb-98
Feb-98
Feb-98
Aug-98
Jul-99
Sep-96

IIBI GUEST COLUMN
Rapid developments in new technologies over the last decade have created
enormous amounts of wealth in developed countries. NASDAQ, which is recog-

institutions tend to rely on the knowledge and expertise of others and would
simply
'piggyback' on the transaction.
technology companies, more commonly referred to as 'new economy' compaThus,
the
Islamic institution would not
nies, are leading the way for future economic growth. At the forefront of this
have as much control over the deal
economic shift are venture capital companies. These companies provide much
structure as a lead investor would have.
needed financing which brings the entrepreneurial idea from concept to reality.
Also, in that type of relationship the
Islamic institution would not have creIndustry Size
This is one of the most common modes ated much value since it did not
To put the venture capital (VC) industry of Islamic financing.
acquire any knowledge or build up its
into perspective, in 1991 there were an
A musharaka structure (this is a expertise in finding and structuring
estimated $1.2 billion worth of VC classical partnership agreement. All future transactions. It still maintains its
deals closed in the US. In 1999, there parties involved contribute to towards dependence on others to bring new
were $49.9 billion worth of deals the financing of a venture. The parties deals forward. More importantly, it did
according to Beacon Management. The share profits on a pre-agreed ratio not help create an Islamic market where
National Venture Capital Association while losses are shared according to Muslim funds benefited Muslim entrereported that there were $22.7 billion in each party's equity. Management of the preneurs. The transaction was most
VC deals recorded in the first quarter venture is carried out by all, some, or likely a one-way street where Muslim
this year alone, which is a 266% just one member), is another tool which funds benefited non-Muslim entrepreincrease over the same period last year can be used be used to finance a ven- neurs.
and a new record.
ture. Why invest in 'acceptable' equiThis main issue should not be
The next stage after a company has ties, as defined by Sharia scholars, whether the transaction is simply halal.
successfully raised adequate venture when you can build and invest in a In all cases Islamic financial institutions would have insured that all its
capital is to go public via an initial lOQo/o Sharia compliant company?
public offering (IPO). This is where the
Prior to 1995 there were only a dealings met the requirements of Sharia.
shares of the company become traded handful of Islamic equity funds on the The issue is providing the most benefit
on a stock exchange, such as NASDAQ, market compared to over 90 today. under a Sharia acceptable structure.
and when they become accessible to all Islamic bankers realized that if they
investors. In the first quarter of this wanted to become a serious alternative Where to start
year, there were 474 IPOs filed accord- to conventional banking, they had to The potential for purely 'Islamic' vening to ipo.com.
offer similar investment choices as ture capital is large. There are many
their conventional rivals.
Muslim entrepreneurs living in develSharia views on equities
In the early nineties. Islamic oped countries that are seeking Islamic
Given these exciting developments, one bankers were set in developing equity VC. In Silicon Valley, for example,
must wonder why Islamic financial funds where Muslim investors can par- there have been several high-tech startinstitutions, for the most part, have ticipate in the growth of world equity ups launched by Muslims and attracted
shied away from venture capital. Such markets. Sharia scholars had the com- the attention of mainstream VC compafinancing at the early stages of a com- plicated task of setting the parameters nies. Since Islamic financing was not
available to them, the entrepreneurs
pany's life is a classic form of mudara- by which Muslims can invest.
ba financing not only because of the
Today, equity funds are a standard opted for conventional financing.
relationship between the provider of product offered by Islamic institutions.
There is clearly an opportunity for
capital and the user, but also because Even though a majority of Sharia schol- an Islamic financial institution to creinvestors can stipulate how they want ars are in agreement on investing in ate a niche market that specifically tartheir funds used. Mudaraba is an agree- equities, they point out that it is every gets Muslim entrepreneurs in high-tech
ment between two parties, one provides Muslim's duty to seek 'Islamic' invest- hotbeds like Silicon Valley. As the
lOQo/o of the capital for a venture and ment alternatives rather than 'accept- Islamic institution builds up its capabilthe other, known as the mudarib, man- able' ones. According to a prominent ities, a market for Islamic venture capages the venture using his/her skills. Sharia scholar in the Gulf, investment ital will emerge where the Islamic instiProfits are distributed according to a in equities was approved because no tution becomes the lead investor.
pre-agreed ratio. Losses are borne only other alternative was available.
Under this scenario the Islamic
by the provider of the capital while the
institution not only serves the needs of
mudarib looses his/her time, effort, and Where are the Islamic bankers? both Muslim investors and Muslim
the chance for a reward. Management There are a few Islamic financial insti- entrepreneurs, it also creates a new
is provided by the mudarib only. The tutions that have been involved in ven- market within an existing one where it
mudarib does not share the loss for the ture capital deals. Their approach, how- can be a dominant player. In a $50 bilsimple reason being in Islam, one can- ever, has been more as a provider of lion market, creating a 2% niche is a $ 1
not loose what they did not contribute. funds rather than a lead investor. Such billion industry.*
nized as the world stock market for technology companies has seen its market

capitalization grow from $ 3 8 6 billion in 1989 to $5,205 billion in 1999. New
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IIBI RATINGS
ISLAMIC BANKS / FINANCIAL INSTITUTIONS
CURRENT RATING 06 September 2000
FOREIGN CURRENCY
LONG
SHORT
TERM
TERM

0
BAHRAIN

•
•
•
•

Albaraka Islamic Investment Bank
BB
Bahrain Islamic Bank
BB+
Faysal Islamic Bank of Bahrain
BB+
Al Amin Co for Securities 8: Investment Funds BBB

JORDAN

DOMESTIC
STRENGTH

SUPPORT

OUTLOOK

SINCE

NA

A3
A3
A3
NA

BBBBB+

2
3
2

Stable
Stable
Stable
NA

Aug-2000
Dec-1999
Dec-1999
Aug-2000

NA

NA

• Jordan Islamic Bank for Finance

BB-

B

BB

2

Stable

Sep-1999

• Kuwait Finance House
• Investment Dar Kuwait

BBB+

A3

NA

BBB+
BB-

2
3

Stable
Positive

Jun-2000
July-2000

• Qatar International Islamic bank
• Qatar Islamic Bank

BB+
BB+

B
A3

BB+
BB+

3
3

Stable
Stable

July-2000
Oct-1999

• Al-Rajhi Banking 6t Investment Bank

BBB+

A3

A-

3

Stable

July-2000

• Dubai Islamic Bank

BB+

A3

BBB-

2

Stable

Jul-1999

• Bank Islam Malaysia

BB+

A3

BB+

2

Stable

Feb-2000

•
•
•
•
•
•
•
•

Allied Bank of Pakistan
Askari Commercial Bank
Faysal Bank
Habib Bank
Muslim Commercial Bank
National Bank of Pakistan
Union Bank
United Bank

C
C
C
C
C
C
C
C

C
C
C
C
C
C
C
C

C+
BB
B+
C+
B+
B+
B
B+

4
3
2
2
4
2
4
2

Stable
Stable
Stable
Stable
Stable
Stable
Stable
Stable

May-2000
Apr-2000
Apr-2000
June-2000
Apr-2000
May-2000
Apr-2000
Apr-2000

• Arab Islamic Bank
KEY S [STABLE] P [POSITIVE]

NA

NA

KUWAIT

NA

QATAR

SAUDI ARABIA
UAE

MALAYSIA
PAKISTAN

PALESTINE

N [NEGATIVE]

B
4
Stable
Aug-2000
ALL RATINGS ARE REVIEWED ON A REGULAR BASIS

ACCOUNTING £t AUDITING ORGANIZATION FOR ISLAMIC FINANCIAL INSTITUTIONS
Training Course in AAOIFI's Shari'a Standards and S h a r i ' a Requirements for Investment 8t Financing Instruments

Gulf Hotel, Bahrain
• 28 - 29 October 2000 - ARABIC
• 12 - 13 November 2000 - ENGLISH
Course Duration: Two Days

Venue:

Who should attend:

• Staff of Islamic financial institutions
(top management and others)
• Professional working in Islamic
finance, investment, and banking
• Staff of Shari'a review

Objectives:

• Gain knowledge into the Shari'a
rules, principles and standards

• Become familiar with permissible and
not permissible in Islamic investments
and financing instruments
i
• Understand the Shari'a precepts that!
govern Islamic banking practices
Course contents:

1 Introduction about the need for
Shariah standards and Shariah
requirements for investment and
financing instruments
2 Shari'a Standards
a) Dealing in Currencies
;
b) Debit Card, Charge Et Credit Card
c) Default in Payment by a Debtor J
NewHORlZON

3 Discussion
4 Shari'a Requirements for Investment
and Financing Instruments
a) Murabaha to the Purchase Orderer
b) Ijarah 8t Ijarah Muntahia Bittamleek
5 Discussion
6 Conclusion
For f u r t h e r information please c o n t a c t : i

Accounting £t Auditing Organization for'
Islamic Financial Institutions
Tel: 00973 244 496
Fax: 00973 250 194
e - m a i l : aaoifi@batelco.com.bh
October 2000
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Financial & Business Analysis 1999

"Another year of growth, with increased net income and assets, and
additions to the branch network and international capabilities "
Ownership and Legal Status
Al Rajhi Banking and Investment Corporation, Saudi Joint Stock Company was
formed pursuant to Royal Decree dated 3.11.MOTH with the objectives to carry out
banking and investment activities inside and outside Saudi Arabia on its own
account and behalf of others. The Company has paid up share capital of SR2,250
million.
The Year in Brief
Net income after zakat for the year 1999 increased by 6.4% to SRI,501 million
(1998: SRI,411 million), making the Corporation the most profitable financial
institution in Saudi Arabia for the fifth year. Total assets increased by 12.7% to
SR42,880 million (1998: SR 38,055 million). Customer current accounts increased
by 10.4% to SR30,I83 million (1998: SR27,339 million), while the investment
portfolio increased by 9.16%) to SR35,299 million (1998: SR32,335 million).
Return to shareholders was 26.4% (1998: 26%)), and the capital adequacy ratio was
31%. Expenses increased by 11.11% to SRI,281 million (1998: SRI, 153 million),
giving a ratio of expenses to total income of 44.45% (1998: 44.27%)

FX Conversion Rate:
At 31 December 1999
I US$ = 3.7505 Saudi Riyals
Financial Trends
T o t a l B a l a n c e Sheet

O
=

Investment Services: The International Brokerage Service was launched, providing
investors with the opportunity to diversify their portfolios by trading in
international shares. The International Brokerage department provides sharetrading services in major stock exchanges around the world, including New York,
Paris, Frankfurt and Tokyo. Services include investment and dividend collection,
together with periodic evaluation of portfolios.
Private Banking: The Corporation launched two new uniquely designed Private
Banking Centers in Riyadh and Jeddah. With the growth of investment funds,
various new funds were launched, including the Small Capitalisation Fund.

"3ST

T o t a l Owners' Equity
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C a s h Dividends

International Banking Relations: International relationships continued to be
developed, particularly in new markets. The Corporation now has a very extensive
network of international banking correspondents, and has established quality
standards in the development and operation of such services.

Banking and Electronic Services: High quality banking services were offered
through a network of 362 branches, including the introduction of further high
technology including intranet and phone banking services and the improvement of
243 branches. The total number of ATMs reached 451, with 61 of these added
during the year. The number of POS machines was increased by 53 to a total of
2283. The ladies banking sector also prospered, with 14 new ladies sections
opened, for a total of 59 ladies branches and sections.

35.1

1994 1995 1996 1997 1998 1999

Business Highlights
Treasury: Return on investment increased by 8.5% in line with the strategy of
investing in a balanced portfolio. This helped to increase the average return on the
investment portfolio despite difficult market conditions. Long term returns were not
encouraging, so a high level of liquidity was maintained.

Domestic Investments: These increased to SRI0.8 billion, including instalment
sales, istisnaa and deferred sale transactions. During the year, the construction of
400 schools with a total value of SR5.9 billion was completed throughout the
Kingdom. The Al Shuaibaa electricity project in the Western Region was financed
for a total of SR5.8 billion. Car instalment sale products were reintroduced, and
1000 residential real estate transactions were completed.
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BIMB

B I M B HOLDINGS

B^E R H A D

BERHAD

Financial & Business Analysis
Year to 30 June 1999

"A strong recovery and sharply higher profits in a more positive
economic environment "
Ownership and Legal Status
The principal activity of the Company, which, with all its subsidiaries, is
incorporated in Malaysia, is to act as an investment holding company with
business transacted in accordance with Islamic principles. The Company's direct
subsidiaries are Bank Islam Malaysia Berhad (100%) which, with its subsidiaries,
undertakes Islamic banking, unit and other trust management and nominee
services; Syarikat Takaful Malaysia Berhad (74.25%) undertaking Takaful
business and BIMB Securities (Holdings) Sdn. Bhd. (100%), providing stock
broking and investment management services.
The Year in Brief
At Group level, profit before zakat and taxation was sharply ahead by 333% to
RM102.41 million (1998: RM23.64 million). Operating income increased by
13.22% to RM286.15 million (1998: RM252.75 million). Group profit after zakat,
taxation and minority interest increased to RM87.39 million compared with
RM9.32 million in 1998, while earnings per share increased to 15.6 sen from 2.2
sen in 1998. Expenses were well controlled at RN'1183.744 million, 19.8% lower
than the 1998 figure of RM229.102 million. Personnel expense was flat at
RM63.620 million (1998: RM63.062 million). Expenses as a percentage of total
income were 64.21% (1998: 90.65%).

FX Conversion Rate:
At 30 June 1999
1 US$ = 3.8000 Malaysian Ringgit
Financial Trends
RM 000
47,950
11,525

Profit before zakat
and tax
Total Gross Income
Total Assets
Total Deposits
Shareholders' Funds

195,010
6,760,386
5,617,422
962,688

178,114
5,018,550
3,718,791
927,884

Group S h a r e h o l d e r s ' F u n d s
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Bank Islam Malaysia Berhad (BIMB), the core subsidiary of the Company, is the
largest contributor to Group profits, accounting for 46.8% of total profits,
followed by Syarikat Takaful Malaysia Berhad at 23.7%.
Business Highlights
Gross income at BIMB increased by 9.49% to RM195.01 million (1998:
RM 178.11), largely as a result of more efficient utilisation of funds, increase in
deposits and reduction in financing losses. The 8% credit growth requirement set
by the BNM was achieved.
Deposits from customers increased by 51.08% to RM5.62 billion (1998: RM3.72
billion), while total financings rose 15.5%) to RM3.40 billion (1998: RM2.95
billion).
In spite of difficult economic conditions, BIMB continued to add products and
services during the year, including Sakinah Investment Account; Pewani Savings
Account; Ar-Rahnu Financing Scheme; Machinery/Equipment Financing
Scheme; New Vehicle Financing Scheme; Education Financing Scheme and
Official Zakat Payment Receipt. Islamic banking products and services now total
44. The upgrade of Management Information Systems shortly to be completed
will provide BIMB with the world's first Total Islamic Banking Solution (TIBS).
On the Takaful side, the economic downturn did not markedly affect Syarikat
Takaful Malaysia Bhd. (STMB), where revenues increased by 11.55% to
RM81.30 million (1998: RM72.88 million). This increase is attributed to
increases in total gross contributions under General and Family Takaful business.
On the Capital Markets side, the BIMB Securities Group made a profit before
zakat and taxation of RM5.13 million (1998: loss of RM9.18 million).
Looking to the future, the Bank will continue its rigorous strategy to expand its
deposit base. With the economy recovering and with the Government's directive
on financing growth and the need to expedite disbursements, the Bank expects to
increase its financing activities, particularly in the sectors of low and medium cost
housing and small and medium sized industrial enterprises.
NewHORlZON
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WHO IS WHO IN ISLAMIC FINANCE

AL-AMIN CO, FOR SECURITIES Et
INVESTMENT FUNDS, BAHRAIN
Al-Amin Co. for Securities 8:
Investment Funds is an international subsidiary of the Dallah
Al-Baraka Group. The main
activities of the Company
include issuance of participating shares in the form of variable share capital forming the
basis for financing and investment transactions capable of
being traded in accordance
with Islamic Shariah.

Most of the investments of
the Company are executed
and managed by Dallah AlBaraka Holding Company, a
Bahrain Exempt Joint Stock
Company (Affiliated
Company), or Al-Tawfeek
Company for Investment
Funds Limited, a Limited
Liability Company registered
in Cayman Islands (Affiliated
Company).

The Company's business
activities are subject to the
supervision of the Shariah
Board. The Company is prohibited from recognising any
income which is generated
from non-Islamic sources.
Accordingly, all non-Islamic
income is credited to a charity
account, where the Company
uses these funds to grant various social welfare.

DR. SALEH J. MALAIKAH
Chief Executive Officer
Investments Funds Al-Tawfeek
Company for Investment Funds Ltd
(international subsidiary of Dallah Al
Baraka - 1992 to date).

Dr. Saleh J. Malaikah is the Chief
Executive Officer Al-Amin Company
for Securities (1992 to date). He holds
a BSc. (Engineering) and Master of
Business Administration (MBA)
degrees from the University of
Petroleum and Minerals (UPM),
Dahran, Saudi Arabia. He also holds a
PhD in Business Administration Finance 8t Investments, from Michigan State University, U.S.A.
Dr. Malaikah is also the Chief
Executive Officer and Vice Chairman
of Al Baraka Investment 8t Development Co, (Financial Services Sector of
the Dallah Albaraka Group), a position he has held since 1995, and
16
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He is the Chairman of several financial institutions some of which
include:
• B.E.S.T. Bank (Beit Et-Tamweel AlSaudi Al-Tunisi);
• B.E.S.T Reinsurance;
• Albaraka Bank Lebanon;
• Islamic Insurance and Reinsurance
Co.;
• Arab Leasing International Finance
Ltd;
• Albaraka Bank South Africa.
He is also a Board member of the
following Dallah Group companies:
• Al Baraka Bank Bahrain;
• Al-Tawfeek Co. for Investment
Funds Ltd. (Cayman Islands);
• International Investment Company
(Kuwait).
His other memberships are as follow:
Member of the Board of Trustees of
the Accounting and Auditing
Organisation for Islamic Financial

Rajab 1421

Institutions, Bahrain; National
Investment Committee, Association
of Saudi Chambers of Commerce 9:
Industry, Saudi Arabia, and the
Investment Committee for the Society
of the Talented, headed by the Crown
Prince Abdullah Bin Abdulaziz.
Until the end of 1997, he was the
Assistant Professor at the Department
of Finance 8t Economics, College of
Industrial Management, King Fahad
University of Petroleum and
Minerals, Dhahran, Saudi Arabia.
He is the recipient of the following
prizes:
• Deal Maker of the Year Award for
1997, by the Islamic Banking and
Finance Forum.
• Lifetime Achievement Award in
Islamic Banking 9: Finance from
LARIBA, USA.
Dr. Malaikah is a well-known speaker in Islamic banking conferences and
symposiums and has also contributed
several articles to journals in the
Investment, Finance and Marketing
fields.

^
#,
j
|

ABDUL HAMID M. OMAR NAZER General Manager Financial Administration a Operations
Born in 1952, Abdul Hameed Nazer is General Manager
Financial Administration and Operations of Al Amin securities.
Mr. Nazer is a Certified Bank Auditor (CBA) with the Bank
Administration Institute, Chicago, U.S.A. He holds a B.Sc.
degree in Accounting from Riyadh University (1979). He has
participated in numerous training courses including
Economic Feasibility Study for the Investment Projects,
Financial Analysis Utilising the Modern Procedures, Bank
Investment Tool under Islamic Law, Jeddah, 1995. And
attended a seminar on Human Resources Development in the
Gulf, held in Komo, Italy, 1982.
Mr Nazer is currently also Chairman of the Board of Dallah
Agriculture Holding Company; General Manager, Accounting ft Operations Al-Tawfeek ft Al-Amin Companies, Jeddah;
General Manager, Al Baraka for Investment and Development Co., Jeddah, General Manager for Albaraka General
fund in Cayman.
Previous positions he has held include: General Manager
Accounting, Al-Tawfeek 8t Al-Amin Companies 1990-1991;
Director General of the Asset Fund, 1990-1992; Director,
King Abdul Aziz International Airport Project (Dallah Avco),
Jeddah. 1982-1984.

Mr. Nazer's varied interests cover educational societies of
professional boards and has been an active participant since
1991 with the Al-Baraka Islamic Bank, Bahrain; Dallah Industry
Holding Co, Arab Agriculture Investment, Sudan, Saudi
Board of Certified Accountants, American
Management Association.
He is also a member of the following organisations:
• American Management Association
• Arabic Institute for Banking Studies
• The Arab Accountancy
Mr. Nazer has attended several training
courses in Saudi Arabia, such as Economic
Feasibility Study for Investment projects;
Bank Investment Tools under Islamic Law (1995), etc. Others
include Advanced Techniques in Banking Credit
Management, Egypt (1993), Credit Analysis, Problems Loans
- Euromoney, London. He has also attended seminars and
exhibitions, some of which include Islamic Development
Bank Conference - 1991 and 1994 held in Cairo and Jeddah
respectively. He also attended KPMG Annual Meeting
Conferences from 1993-1996 held in Bahrain, Oman, Hong
Kong, and Cairo respectively. Mr Nazer speaks fluent Arabic
and English, and is married with 4 children.

ABDUL RAUF H. IBRAHIM SIVANY Head of Treasury 8t Capital Markets
Bom in 1959, Abdul Rauf Sivany is the Head of Treasury ft
Capital Markets. He has worked with the Dallah Al-Baraka
Group since 1994. Some of his responsibilities included the
development and creation of new funds, in particular the
Money Market Fund to address difficulties of liquidity management, and is an active participant on their Shariah Committee.

Citicorp Investment Management, New York (1988),
Advance Risk Management - Euromoney, London (1994);
Interest Free/Islamic Banking System, Malaysia (1994); Bank
and Country Analysis - Euromoney, London (1997); Capital
Markets and Accounting for Derivatives Seminar - Institute
for International Research (1999).

Mr Sivany has a Bachelor of Commerce Degree (major in Mr. Sivany has presented several papers on Islamic banking
Accounting, Statistics 8: Economics), from Pakistan, and an and has been a prominent speaker at a number of conferMBA in Finance (1996), from Pak American Institute of ences - the 2nd International Conference on "Interest
Free/Islamic Banking System" held in
Management Sciences .
Malaysia in 1994 and the Regional
Conference on "Islamic Banking ft Trade" in
Prior to joining Dallah Al-Baraka Group, Mr.
Dubai
in 1994.
Sivany has worked for Al Bank Al Saudi Al
Fransi in Riyadh as Interbank Dealer, Treasury
Mr Sivany was presented a plaque by His
and Capital Markets, from 1987-1994. He also
Excellency
Sheikh Saleh
Kamel,
worked as the Operations Manager of the
Investment Banking Division from 1986-1987,
Chairman, Dallah Al-Baraka Group, in
and Operations Manager of the Capital Market
1994 in appreciation for running the best
Department from 1985-1986.
department of the company.
Mr Sivany has attended numerous specialised
banking courses, some of which include - Money
Markets ft: Foreign Exchanges conducted by

Mr Sivany speaks fluent English and Urdu
and has a working knowledge of Arabic and
French. He is married with 2 children.
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N E W S "MOIMITOR
Chief Executive of
Shamil Bank of
Bahrain retires
BAHRAIN
Gulf Companies to
Set Up $50milllon
Islamic Technology
Fund
Bahrain-based Islamic Investment
Bank, Gulf Finance House (GFH)
and the Jeddah-based Islamic
Corporation for Development of
the Private Sector (ICD) are to set
up a $50 million technology fund
for Islamic investors.
The purpose of the fund is to
invest in private equity through
direct acquisitions of high technology companies in the GCC and
the Middle East/North Africa.
The group is in the process of
appointing an international information technology consultant to
act as an advisor to the fund. "The
objectives of the fund are to offer
investors an Islamically-structured
investment vehicle that is typically not available to most investors
wishing to invest in the highly
rewarding technology sector," said
a GFH statement.
The fund also aims to provide
investors with access to opportunities in "hard to access" markets
such as the GCC and Middle
East/North Africa (MENA) countries and to give them an opportunity to spread and reduce risks by
investing in an Islamically diversified portfolio and to help contribute to the growth and development of the technology industry
in the GCC and MENA countries.
A l - W a t a n (Kuwait)

18

Mr Nabil A. Nassief, President and
Chief Executive of Shamil Bank of
Bahrain, formerly Faysal Islamic
Bank of Bahrain, has announced his
intention to retire after 18 years of
service with the Bank. He has been
Chief Executive of Shamil Bank
since 1988. Mr Nassief is also currently Executive Vice President of
Dar Al Maal Al Islami, Saudi
Arabia, a position he still maintains.
Dr Jamil Jaroudi will take over
from Mr Nassief as Acting Chief
Executive of Shamil Bank. Until his
appointment Dr Jaroudi, was the
General Manager of Investments of
the Bank.

MALAYSIA
RHB Starts Islamic
Bond Fund
RHB Unit Trust Management Bhd
has launched its sixth fund, the RHB
Islamic Bond Fund, which aims to
help small investors to participate in
the local bond market in accordance
with the Shariah principles.
RHB Unit Trust Management chief
executive officer Datuk Nik Ezar Nik
Bolia said that the fund has a minimum investment of RM 1,000. "The
fund offers investors a higher rate of
return compared with provident
funds and bank deposits, minimizes
re-investment risk and provides a
regular income stream," Ezar said.
The fund is expected to generate returns of between 6% and 7%
per annum. A total of 100 million

NewHORlZON October 2000 Rajab 1421

units of the fund priced at RMl per
unit has been offered to investors.
Money from the new fund would be
invested in Islamic debt securities
and Islamic bonds.
Some of the key features of the
fund include a single buying and
selling price, no entry fee and disbursement of dividends (if any) twice
a year. It also offers unit-holders the
flexibility to switch to the equitybased RHB Mudharabah Fund, RHB's
Islamic equity fund.
I
RHB Unit Trust currently manages
five funds with a total of RM880 million ($231.6 million). It has 45,000
investors for the five funds. Ezar concluded that with the launch of the
new fund, RHB Unit Trust was confident of touching the 1 billion unit
mark by the end of the year.
The Star, Malaysia

PAKISTAN
$385million Islamic
Bank aid for Pakistan
During an official visit to Pakistan,
the President of The Islamic
Development Bank Dr A h m a d
Mohamed Ali agreed to provide a
balance of payment support of over
US$400 million during this current
financial year to Pakistan.
Also financing agreements for
US$ 3 8 5 million were signed
between Pakistan's finance minister Shaukat Aziz, and the visiting
President of Islamic Development
bank (IDB). Total financing for
Pakistan at present includes US$84
million Morabaha Facility and US$
25 million trade facility which will
enable the country to utilise up to
US$350 million for the import of
petroleum and petroleum products.

At the meeting, both sides discussed the additional financing of
US$90m under the IDE's Export
Finance Facility for the import of
commodities by its member countries. IDE's Import/Export facility
operations will provide balance of
payment support of over US$ 400m
during the current financial year.
Also, IDE pledged to provide
US$25m for National University of
Science 8t Technology and US$8.25m
for Rewat Sub-Station Project.
While discussing the various
modes of enhanced facilities for
Pakistan, the IDE President informed
the Finance Minister that a country
assistance strategy study mission,
led by the IDE Vice President, will
visit Pakistan in November 2000 to
prepare a three year financing programme for Pakistan under various
IDE operations.
The IDE President also called
on the President of Pakistan,
General Pervez Musharaf. During
the meeting General Musharaf
informed Dr Ahmad Mohammad
Ali of the measures being taken by
the government for the revival of
the economy. He also thanked the
IDE for its support and assistance
to Pakistan which includes latest
agreements worth US$130million.
Dr Ahmad Mohammad Ali
appreciated the steps taken by the
government for the revival of
economy and hoped that the
country would soon overcome its
economic difficulties.
The Frontier Post

RUSSIAN FEDERATION
Russian Islamic
Badr Bank announces
merger with Forte
Dr Adalet Djabiev, Chairman 8t CEO
of Russian Eadr Islamic Eank

announced a merger with Forte
Eank, the new entity which wholly operates on Islamic Eanking
principles, is now named EadrForte Eank.
According to Dr Djabiev, the
Badr project was initiated to act
as a platform for introducing
Islamic banking principles into
Russian financial practice. While
Badr Bank was an excellent laboratory for testing the viability of
Islamic banking in this completely new environment, the international banking activities of the
group were carried out by Forte
Eank, Badr Bank's parent bank.
The banking infrastructure,
including an excellent client base
and a unique Russian international correspondent network built by
Forte Eank, during the last 9 years
of operation on the Russian market, supported the Badr Bank venture and contributed greatly to
the experiment.
He added that the process of
converting Forte bank's operations to comply with Islamic
principles commenced in 1999,
and by mid year all interest
based operations were replaced
by Shariah acceptable instruments. These operations were
approved by the Central Bank of
the Russian Federation.
He explained that the Badr
Bank experiment provided a
Halal framework of operations,
one into which Forte's Bank's
activities were adopted.
He disclosed that the Eadr Forte Bank Shariah Advisor is Dr
Zaki Badawi, Dean of Muslim
College London and member of
the UK Religious Board.
He concluded by expressing
his appreciation for the support
and guidance provided by the
Institute of Islamic Banking and
Insurance to their efforts in
Moscow.
"The meetings I have had with
your representatives have always
been a source of inspiration for
myself and has helped our team
immensely in creating this pioneering institution".

UNITED KINGDOM
The International Investor, the
world's leading wholesale Islamic
investment bank, has announced
the closure of its London office as
part of a strategic reassessment
aimed at consolidating the firm's
physical presence in the MENA
region.
The move will see operational
duties transferred from Til's
office in Mount Street, London,
to t h e firm's headquarters in
Kuwait. Under the strategic
reassessment TII will also open
new regional offices in Saudi
Arabia, the United Arab Emirates
and Egypt.
The International Investor,
which has established a worldclass reputation as the leading
global centre of knowledge into
the Islamic financial marketplace,
is committed to maintaining a
first-class quality of service to
both partners and clients in Europe
and the US.
The firm has invested heavily
in new web-based communications technology at its Kuwait
headquarters to ensure clients are
unaffected by the transfer of
duties from London. By concentrating its Islamic advisory function in Kuwait, TII will provide a
'virtual' global service to clients
across the world, supplemented by
regular personal visits.
Anil Welinkar of TII London
said: "The nature of Til's business
is changing fast and increasingly
our role is to act as a bridge into
the Islamic capital markets. It is
for this reason that following an
internal analysis, TII plans to
consolidate its leadership position in t h e MENA region by
opening new offices in Saudi
Arabia, the UAE and ultimately
in Egypt."
NewHORlZON
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NEWS MONITOR
and increasingly as a competitive
advantage in day-to-day activities.
Companies who have embraced
these
techniques have found them
ABC sponsors vital
very applicable and practical in the
modern world of trade and strucconference on
tured financing. They consider
Islamic banking and their knowledge and application of
Islamic financing advantageous for
finance in London
a variety of reasons and not just as
from October
a competitive source of funding.
When
they understand the con17-18. 2000
tracts and become involved with
professional houses that apply
Arab Banking Corporation's inter- them, they are quickly satisfied
national subsidiary in London, that they have discovered a valuABC International Bank (ABCIB), is able new financial tool."
He added that "The ABC Group is
sponsoring an Islamic Banking
conference in London that aims to uniquely well placed to intermediate
bring together senior practitioners this activity. ABC has a strong tradifrom Financial, Investment, Legal tion of supporting all types of trade
and other professions who are within and outside of the Islamic
between them dealing with and world through its Arab World and
resolving the challenges facing the International Divisions. With its
Islamic Banking in a globalise own ABC Islamic bank in Bahrain
and Islamic Asset Management team
financial world.
Although the conference is in London, ABC is able to co-ordiexpected to benefit institutions who nate the international trade flows
have a need to share the latest infor- that come through its offices in
mation and investors who want to Europe, Middle East Et North Africa,
get the latest information on new South East Asia, North and South
opportunities, it is unique in focus- America. Not everyone realises how
ing upon bringing together corpo- internationally diverse the ABC
rate exporters and importers from Group is".
Europe, North Africa and the Middle
Mr Thomas concluded "We are
East to assist them and their bankers particularly pleased that ABC is
in understanding Islamic Trade and involved in this London Conference
Structured Trade contracts.
because one of its ambitions is to
Mr. Richards Thomas, Deputy bring together the corporate of
C.E.O. of the Islamic Asset Europe and the MENA region and
Management at ABC International provide them with detailed inforBank in London says; "Islamic mation on legal frameworks, risks,
trade financing techniques are documentation and techniques of
readily embraced by many major this mode of financing as well as
western corporations, both in their introducing them to the primary
business with the Muslim world sources of that financing". «

TII PRESS RELEASE

OBITUARY
The Institute of Islamic banking and Insurance announces
with great sorrow the death of Mr Ghazanfar Adil, former
Director General at the Institute.
Mr Ghazanfar Adil had over 30 years of international banking
experience. He is survived by his wife and 2 sons. May Allah
(SWT)

have mercy on his soul and give his family the strength to

overcome their great loss. AaminI
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Courtesy of United Bank of Kuwait
The Islamic Investment Banking Unit

EXCHANGE RATES
SPOTS
ALGERIAN DINAR
BAHRAIN! DINAR
DJIBOUTI FRANC
EGYPTIAN POUND
GAMBIAN DALASI
INDONESIAN RUPIAH
IRANIAN DINAR
*IRAQI DINAR
JORDANIAN DINAR
KUWAITI DINAR
LEBANESE POUND
'LIBYAN DINAR
MALAYSIAN RINGGIT
MOROCCAN DIRHAM
NIGERIAN NAIRA
OMANI RIAL
PAKISTANI RUPEE
QATAR RIAL
SAUDI ARABIAN RIAL
STERLING POUND
•SUDANESE DINAR
SYRIAN POUND
TUNISIAN DINAR
TURKISH LIRA
UAE DIRHAM
UGANDAN SHILLING
US DOLLAR
YEMEN RIAL
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USD

109.3501

74.8

0.5510

0.3769

254.0782

173.8

5.2190

3.57

18.4492

12.62

12,908.58

8,830.00

2,536.40

1,735.00

1,827.38

1,250.00

1.0350

0.708

0.4485

0.30681

2,212.95

1513.75

0.7940

0.5431

5.5551

3.7999

15.8660

10.8530

158.18

108.20

0.5628

0.38498

84.5709

57.85

5.3206

3.6395

5.4830

3.7506

1.00

0.6840

378.1935

258.7000

65.7855

45.0000

2.0692

1.4154

971,286

664,400

5.3693

3.6728

2,634.97

1,802.43

1.4619

1

91.21

62.39

*Please note these currencies are estimated values
only, as for political reasons or otherwise, are not
readily traded.

Rajab

STG

Institute of Islamic Banking and Insurance
Our Latest Publications

[ORDER FORM

Anthology ofIslamic Banking
I S B N 1 898 420 40 8

P r i c e : £150.00 X No. of Copies

Total £ _

P&P*: UK £ 8 . 0 0 ; Europe £ 1 2 . 0 0 ; RoWorld £ 2 1 . 0 0

£

A Compendium of Legal Opinions o n
t h e O p e r a t i o n s o f I s l a m i c B a n k s - Vol.2
H a r d b a c k , 272 pages
I S B N : 1 898 420 35 1

P r i c e : £200.00 X No. of Copies

Total £

P&P*: UK £ 5 . 0 0 ; Europe £ 8 . 0 0 ; RoWorld £ 1 2 . 0 0

£

International Directory of Islamic
B a n k s & I n s t i t u t i o n s - 2 0 0 0 Ed.
P a p e r b a c k , 67 pages

I S B N : 1 898420 50 5
P r i c e : £40.00 x No. of Copies

Total £

P&P*: UK £ 1 . 5 0 ; Europe £ 5 . 0 0 ; RoWorld £ 6 . 0 0
*The above charges are per individual copy

£

Grand Total £

Please s e n d m e t h e a b o v e copies a t a total cost of £
Name
Address

Post Code

Country

Tel/Fax

Email

Signature

Date

Please enclose a banker's draft or c h e q u e payable a t a UK bank, a n d
made payable to T H E I N S T I T U T E O F I S L A M I C B A N K I N G AND I N S U R A N C E
16 G r o s v e n o r Crescent, London S W I X
Tel: + 4 4 (020) 7245 0404

7EP, United

Kingdom

F a x : + 4 4 (020) 7245 9769

Email:

iibi@islamic-banking.com

We have been rated

The Best
Highest entity rating
awarded to any financial
institution in Pakistan

Long Terin Rating AA
Short Term Rating A1 +
Awarded by PACRA in affiliation with
Fitch IBCA Inc., New York/London

Al Faysal

Investment Bank Ltd
A M E M B E R OF THE D A R - A L - M A L A L - I S L A M I GROUP

Largest Investment Bank in Pakistan

